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CAPITA|
LT Debt

Interest

Commo!

L STRUCTURE as of 9/25/21

$35,610 mill. LT Interest $360.0 mill.

Total Debt $40,304 mill. Due in 5 Yrs $2,500 mill.

(28% of Cap’l)

Coverage: 52.2x

n Stock 4,067,000,000 shs.

MARKET CAP: $203 billion (Large Cap)

Leases, Uncapitalized Annual rentals $175.0 mill.

Pens. Assets-12/20 $2878 mill. Oblig. $4429 mill.
Pfd Stock None
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40.5%

59387
35.9%
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45.0%

74300
46.0%
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Other
Current
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CURRENT POSITION 2019
(SMILL.)
Cash Assets

Receivables
Inventory (FIFO)

Due

2020

23895
6782
8427
8145

47249
5581
2504

16669

Assets
ayable

Liab. 22310 24754

19.2% | 13.0% | 8.8% | 13.1% | 11.1% | 12.3% | 16.7% | 21.4%
2% | 40% | 47% | 38% | 40% | 37% | 30% | 26%

21.0% | 20.9% | 19.5% | 16.0% |Retained to Com Eq 25.0%
26% | 25% | 26% | 31% |AllDiv'ds to Net Prof 23%

BUSINESS: Intel is a leading manufacturer of integrated circuits.
Markets served: primarily makers of PCs; also communications, in-
dustrial automation, military, and other electronic equipment. Main
products: microprocessors (notably, the Pentium series), micro-
controllers, and memory chips. Also sells computer modules and
boards, and network products. Foreign business: about 79% of '20

sales. R&D: 17.4% of sales. '20 deprec. rate: 7.8%. Has 110,600
empl. Off./dir. own less than 1% of common shares; The Vanguard
Group, 8.3%; BlackRock, 7.6%. (3/21 proxy). Chair.: Andy Bryant.
Pres.: Venkata Renduchintala. CEO: Patrick Gelsinger. Inc.: DE.
Addr.: 2200 Mission College Blvd., Santa Clara, CA 95054. Tel.:
408-765-8080. Internet: www.intc.com.
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Cal-
endar

QUARTERLY SALES ($ mill.)
Mar.31 Jun.30 Sep.30 Dec.31

2018
2019
2020
2021
2022

16066 16962 19163 18657
16061 16505 19190 20209
19828 19728 18333 19978
19673 19631 19192 18314
17600 18600 19000 19100

Cal-
endar

EARNINGS PER SHARE A
Mar.31 Jun.30 Sep.30 Dec.31

2018
2019
2020
2021
2022

87 1.04 140 128
89 106 142 152
145 123 111 152
139 128 171 .92
113 115 118  1.19

4.65

Cal-
endar

QUARTERLY DIVIDENDS PAID B =
Mar.31 Jun.30 Sep.30 Dec.31

Full
Year

2017
2018
2019
2020
2021

.26 2713 2713 273
.30 .30 .30
315 315 315
33 33 33
348 348 348

1.08
1.20
1.26
1.32

Intel posted solid results for the Sep-
tember quarter, all things considered.
Looking at it with more granularity, third-
quarter non-GAAP earnings per share (ex-
cludes items we deem to be nonrecurring
in nature), dialed in at $1.71, which was
nearly 60% above the year-before tally and
noticeably above our initial $1.10 es-
timate.) Results were driven primarily by
a solid recovery in the Enterprise segment
of the Data Center Group and in the Inter-
net of Things division. Both units
benefited from a generally stronger econo-
my, which has begun to recover from the
devastating effects of the COVID-19
pandemic. Conversely, the Client Comput-
ing Group had a modest 2% decline at the
top line, largely reflecting supply-chain is-
sues.

However, the outlook for the Decem-
ber quarter wasn’t up to what many
had expected. On point, December-period
sales and share net are likely to be below
previous expectations. There were two var-
iables behind the disappointing forecast.
While personal computer-related demand
is widely expected to remain healthy,
lower laptop sales might well continue due

to the much-talked-about chip shortage
across the industry. Management believes
the chip shortage situation might well
gradually improve over the course of 2022.
However, things may not approach equi-
librium until sometime in 2023. Another
factor behind the lackluster fourth-quarter
outlook is a lower-than-expected gross
margin and cash flow from operations.
However, we believe this largely reflects a
boost in research and development initia-
tives, as the company builds new chip fac-
tories. We look for many of the same fac-
tors to persist in 2022, which ought to
pressure earnings.

Earnings per share will likely recover
handsomely by the 2024-2026 time
frame, assuming the global economy
continues to improve. Actions the com-
pany is currently taking ought to bear
fruit down the road, if supply and demand
fundamentals are relatively healthy.
These shares have lost some ground
over the past three months. That said,
they are a timely choice for the year ahead
and are also appealing for the 3- to 5-year
stretch.

Alan G. House December 24, 2021
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egs. Excl. nonrecurr. gains (losses): [ Aug., and Nov. = Dividend reinvestment plan

10, (4¢); 16, (60¢). Next egs. report due late | available. (C) In millions.
(D) Excludes amortization of goodwill and other
(B) Dividends historically paid late Feb., May, | acquisition-related intangibles.
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