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Pfd Stock None
Common Stock 16,688 mill. shs.
as of 4/16/21

CAPITAL STRUCTURE as of 3/27/21
Total Debt $121645 mill. Due in 5 Yrs $60000

mill.

LT Debt $108642 mill. LT Interest $5000 mill.
(61% of Cap’l)

Leases, Uncapitalized Annual rentals $1493 mill.

No Defined Benefit Pension Plan

MARKET CAP: $2.18 trillion (Large Cap)
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BUSINESS: Apple Inc., established in 1977, is one of the world’s
largest makers of PCs and peripheral and consumer products, such
as the iPod digital music player, the iPad tablet, the iPhone smart-
phone, and the Apple Watch, for sale primarily to the business,
creative, education, government, and consumer markets. It also
sells operating systems, services like iCloud storage and Apple

Pay, and a host of digital content from the popular iTunes store and
other portals. Research and development: 6.8% of 20 sales. Has
approximately 147,000 employees. Off./dir. own less than 1.0% of
common stock; Vanguard, 7.8%; BlackRock, 6.6% (1/21 Proxy).
CEO: Tim Cook. Inc.: CA. Addr.: One Apple Park Way, Cupertino,
CA 95014. Tel.: 408-996-1010. Internet: www.apple.com.

106385
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Shares of Apple, little changed in
value year to date, have remained
modest laggards since our March
review. We attribute the wunderper-
formance to a broader rotation out of the
tech space, which is quite sensitive to ris-
ing interest rates. (Investors fear that in-
flationary pressures will force the Fed to
hike interest rates sooner than was hoped
for.) Additionally, the Dow component had
been trading at a fairly aggressive P/E
multiple, especially considering that it’s
traded at a discount to the market for
much of the past decade. This further
prompted some jittery investors, we think,
to take profits in this name. That said . . .
The fundamental picture at the tech
behemoth appears quite bright. This
was evident when the company reported
blowout results for the second quarter of
fiscal 2021 (ended March 27th). The num-
bers for that period were truly impressive,
with revenues soaring 54%, to $89.6 bil-
lion, and share earnings of $1.40 trouncing
our $0.98 estimate and the Street’s con-
sensus view of $0.99. There was growth
across the board, too, thanks to brisk
demand for 5G-enabled iPhones, work-

from-home trends that bolstered the Mac
and iPad lines, and a further leveraging of
the high-margined services business,
which includes everything from iCloud
storage to Apple Music streaming. And the
company continued to gain ground in key
emerging geographies, most notably
China. Looking ahead . . .

We expect the momentum to persist
well beyond this year. Apple continues
to face challenges from COVID-19 and a
global semiconductor shortage. Demand
for its products ought to remain robust in
the coming periods, however, with the
company benefiting from a powerful
iPhone upgrade cycle, and with flexible
work-from-home policies likely here to
stay. The services segment should also
keep growing in importance, buoyed by a
consumer transition to digital payments
(Apple Pay) and stepped-up investments in
original media content.

This looks like a good time to accumu-
late top-ranked (1) Apple shares. Risk-
adjusted returns through 2024-2026
should be supported by the cash-rich com-
pany’s generous capital-return program.
Justin Hellman June 25, 2021

(A) Fiscal year ends last Saturday in Septem-
ber. (B) Diluted earnings. Quarters may not
add to total due to rounding/changes in the
share count. Next earnings report due in late

July.
Depreciation on accelerated basis. (E) New
dividend policy adopted 3/12. Payments typi-
cally made in February, May, August, and No-
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