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Cash Assets 12222 9009 14275 | BUSINESS: International Business Machines Corporation is a 22%. R&D, 8.6% of '20 revenue. '20 depreciation rate: 20.3%.

Receivables 30563 23795 18738 | worldwide supplier of technology and business services, software, ~About 345,900 employees. Officers & directors control less than 1%

Icr;tvheenrtory (Avg Cst) lg% 138&? lg?g and systems hardware. 2020 revenue breakdown: Cloud & Cogni-  of common stock; The Vanguard Group, 8.3%; BlackRock, 7.0%;

Current Assets 79146 38420 39165 tive Software, 32%; Global Business Services, 22%; Global Tech-  State Street, 5.8% (3/21 proxy). Chairman & CEO: Arvind Krishna.

Accts Payable 6558 4896 4908 nology Services, 35%; Systems, 9%; Financing, 2%. Geographic  Incorporated: NY. Address.. New Orchard Road, Armonk, NY

Debt Dué 10207 8797 7183 | revenue mix: Americas region, 46% of revenue; EMEA, 32%; Asia, 10504. Tel.: 914-499-1900. Internet: www.ibm.com.

8Lhrfém Liab. g;ggg g‘;gg? ggggg IBM’s proposed tax-free spinoff of its delayed services engagements.

—— managed infrastructure services busi- Management aims to reverse IBM’s

/‘}NI:“UA'- RAEES 15@“ 5P$St ES: ",2‘:?2'620 ness to existing IBM shareholders is decade-long revenue decline in 2021.

%g\gﬁﬁé&ers) 1%'% _1_r8'% 0 5% | on track to be completed in late 2021. The company is focusing on facilitating

“Cash Flow” 25% -1.0% 25% | The new publicly-traded entity will have clients’ digital transformations, driving

Eﬁlfiglggg 1]2:/; 'g-gzo ;g:f $19 billion of revenues. IBM’s business adoption of its hybrid cloud computing

Bonc Vs 35 60% 160% | mix will change, from a dependence on platform, and on helping clients deploy

. services, to high-value cloud computing artificial intelligence to gain insights from

Cal- | QUARTERLY REVENUES (§ mill) Full | software and solutions. Recurring reve- data. Sales organization improvements

endar | Mar31 Jun.30 Sep.30 Dec.31| Year | ,\,i0q will account for over 50% of the total. should help. IBM’s turnaround probably

2018 119072 20003 18756 21760 | 79591 | Qur estimates and projections don’t yet re- won’t be quick, however. It expects the op-

gg;g 1%?} mg; ]gggg 2(1);25575 %égg flect the transaction. erating environment to remain challenging

2021 |17600 18300 17950 21150 | 75000 Operating results in the final quarter and z15 sales to fall further in the first

2022 |18350 18800 18350 22000 | 77500 | ©f 2020 were reduced by a charge of half, but belives these headwinds will dis-

A over $2 billion related to measures to sipate later in the year. It expects Global

Cal- " 3E1AR31ING§0PEISR SHQ(F){ED 3 Ful | simplify operations and reduce costs. Business Services revenues to strengthen,

endar | War.31_Jun. ep- ec. Year | We have not factored the charge out of and plans to take another $260 million

gg}g ggg g?g ggg 2?? }gg] earnings, but our share-net presentation charge tied to structural cost-reduction ac-

202 | T84 218 258 207 | 867 for the period and the year excludes $0.66 tions in 2021. After the separation (in

2021 | 185 215 260 4415 | 1075 and $.2.54,. respectively, of negative non- 2022), management believes revenues

2022 | 195 235 275 455 | 11.60 oper’sltlng items. Revenues in all four of might advance at a mid-single-digit pace.

| QUARTERLY DIVIDENDS PAID ®= | Ful IBM’s business groups declined in the pe- IBM s-hares have good total return
eﬁg'ar Mar3! Jun30 Sen30 Dect Y:ar riod, with systems hurt by the falloff in potential to 2024-2026. But conservative
aro1 Jun.s0 sep.sy Dec. sales of IBM’s z15 mainframe computer investors may want to wait for the compa-

2017 | 140 150 150 150 | 590 | gyer a year after the product’s introduc- ny to make more bottom-line progress and

gg}g 129 12; 12; 12; gi; tion. Economic uncertainty caused soft- for more details (to be available this fall)

2020 | 162 163 163 163 | 651| Ware clients to opt for shorter-term enter- concerning the spinoff transaction.

2021 | 163 ’ ’ ' ~"| prise license agreements, and some Theresa Brophy March 26, 2021
(A) Based on diluted shs. Excl. gains (losses) | $2.24; '20.$2.54. Quarters may not sum due to | reinvestment plan available. (C) In millions. Company’s Financial Strength A
from discontinued operations; '04, ($0.01); '05, | change in shs. Next earnings report mid-April. | (D) Incl. Intangibles. As of 12/31/20, $73.4 bil- | Stock’s Price Stability 90
($0.02); '06, $0.05; "14. ($3.65). Excludes non- | (B) Dividends historically paid in early March, | lion, $82.24/sh. (E) In 08, incl. $15.2 bill. retire- | Price Growth Persistence 5
operating expenses: '17, $7.52; 18, $4.30; '19. | June, September, and December. m Dividend | ment benefit plan loss. Earnings Predictability 85
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