AMER, EXPRESS wvse e T 132,45 770 15,5 (e 2

w084 L3I

; High:| 52.6| 423| 49.2| 538| 614| 908| 96.2| 939| 757 | 1005 | 114.6 | 129.3 Target Price Range
TIMELINESS 2. Raise 3151 Low: 16.5‘ 9.7| 36.6| 41.3| 47.4| 583| 784| 67.6| 503 | 747 | 87.5| 932 2032 2023 20294
SAFETY 1 Rasedsi4ns | LEGENDS
— 13.0 x Earnings p sh 200
TECHNICAL 3 Lowered 1212719 | -+ Relative Price Strengn
Options: Yes 160
BETA 1.05 (1.00 = Market) haded area indicates recession P P s
" A"y -
18-Month Target Price Range — L pt's -7 100
. S . ety B
Low-High  Midpoint (% to Mid) I....|" A LT ’_I,.uul" 80
+ I [N
$108:8154 $131 (0%) e — — T %
I [N LULL
2022-24 PROJECTIONS bty g 40
) ~ Ann'l Total \| 1] . R 20
Price  Gain Return "] | ZC N ST b S RERS
High 160 (+20%3 6% i [T, e T P "
Lo 130 ('\.“l. 1% ' i % TOT. RETURN 12/19
Institutional Decisions THS  VLARITH®
1Q2019 2Q2019 3Q2019 P STOCK INDEX L
0By 651 595 635 | racer' 39 A iyn 325 236 [
to Sell 669 712 695| graded 10 11 YT T Y Y [T I 3yr. 758 265 [
Hids(000) 698878 702647 691110 [ttt ol e o T OO Dt T o Syr. 446 422

On November 14, 2008, American Ex-| 2009 [2010 [2011 |2012 |2013 |2014 [2015 |2016

2017 | 2018 [ 2019 | 2020 | ©VALUELINEPUB.LLC| 22-24

press became a bank holding company un-| 154 | 335| 409| 440 | 488 | 55 | 539 | 565| 58| 7.33| 820| 9.00|EarningspershA 1110
der the BHC Act subject to the supervision 1 1 1 78 86 98| 110 | 122 131 148| 160| 178 |Div'ds Decl'd per sh Ba 225
and examination by the Federal Reserve of | 12.09 | 1356 | 1615 | 17.09 | 1832 | 20.21 | 21.33 | 2268 | 21.22 | 2632 | 28.75| 31.25 |Book Value per sh 38.00
the United States. Thus, in order to better [ 1192.0 [ 1197.0 | 11640 | 1105.0 | 1064.0 | 1023.0 | 969.00 | 904.00 | 859.00 | 847.00 | 816.00 | 790.00 |Common Shs Outst'gC | 750.00
represent American Express’ operations, we [ 175 | 124 | 116 127 | 150| 162 | 145| 113 | 144 138 142 Avg Ann'l PJE Ratio 130
have altered our financial presentation. 117 79 3 81 84 85 73 59 1 4 8 Relative PIE Ratio 0
27% | 17% | 15% | 14% | 12% | 1.1% | 14% | 19% | 15% | 15% | .7% Avg Ann'l Div'd Yield 1.6%

124088 | 147042 | 153337 (153140 | 153375 |159103 161184 (158893 |181159 | 188602 | 205000 | 215000 | Total Assets ($mill) 250000

CAPITAL STRUCTURE as of 9/30/19 30010 | 57616 | 61166 | 64309 | 66585 | 70104 | 58799 | 65461 | 74300 | 83396 | 90200 | 92450 |Loans ($mill) 107500
ST Debt $2818 mill. ~ Due in 5 Yrs $53000 mill. [73124.0 [ 4869.0 | 4641.0 | 4628.0 | 5047.0 | 5472.0 | 5922.0 | 5771.0 | 6441.0 | 7663.0 | 8500 | 9500 |Net Interest Inc ($mill) | 12000
LT Debt $58474 mill. LT Interest $2925mill. | 5313 | 2207.0 | 1112.0 | 1990.0 | 21100 | 2044.0 | 1988.0 | 2026.0 | 2759.0 | 3352.0 | 4055 | 4600 |Loan Loss Provn ($mill) | 5650

(Total interest coverage '18: 4.9x)

1.72% | 2.76% | 3.20% | 3.31% | 3.49% | 3.70% | 3.41% | 3.40%

(729% of Capl) | 21399 | 22950 | 25321 | 26954 | 27927 | 28820 | 26896 | 26348 | 27030 | 32675 | 29165 | 30000 |Noninterest nc (smill) | 31040

No Defined Benefit Pension Plan 16369 | 19648 | 21894 | 22246 | 22976 | 23257 | 22473 | 21997 | 23298 | 28864 | 25000 | 25625 [Noninterest Exp ($mill) | 26000
2137.0 | 4057.0 | 4899.0 | 5076.0 | 5359.0 | 5885.0 | 5498.0 | 5408.0 | 5336.0 | 6425.0 | 6800 | 7325 |Net Profit ($mill) 9000

Leases, Uncapitalized Annuals rentals $142 mill. [ 24.8% | 32.0% | 29.6% | 30.9% | 32.1% | 345% | 34.2% | 33.2% | 28.0% | 20.9% | 21.0% | 21.0% |Income Tax Rate 21.0%

2.95% | 3.41% | 3.30% | 3.40% |Return on Total Assets | 3.45%

Pid Stock Series B & C: $1.6 bill. DIvid $40 mill. - —oaa0 —ger16 | 59570 | 58973 | 55330 | 57955 | 48061 | 46990

14406 | 16230 | 18794 | 18886 | 19496 | 20673 | 20673 | 20501

55804 | 58423 | 57000 | 57000 |Long-Term Debt ($mill) | 58000
18227 | 22290 | 23300 | 24700 |Shr. Equity ($mill) 28500

Common Stock 816,000,000 shs. 11.6% | 11.0% | 12.3% | 12.3% | 12.7% | 13.0% | 12.8% | 12.9%
as of 12/31/19 24.2% | 39.2% | 39.9% | 42.0% | 43.4% | 44.1% | 36.5% | 41.2%

10.1% | 11.8% | 11.5% | 11.5% |[Shr. Eq. to Total Assets | 11.5%
41.0% | 44.2% | 44.0% | 43.0% |Loans to Tot Assets 43.0%

14.8% | 25.0% | 26.1% | 26.9% | 27.5% | 28.5% | 26.6% | 26.4%

29.3% | 28.8% | 29.0% | 29.5% |Return on Shr. Equity 31.5%

MARKET CAP: $106 billion (Large Cap) 8.4% | 19.7% | 215% | 22.1% | 22.7% | 234% | 20.9% | 205%

FlN&'I\JIﬁ:_lL/-\)L POSITION 2017 2018 9/30/19 43% 21% 18% 18% 18% 18% 21% 2%

22.4% | 22.9% | 23.0% | 23.0% |Retained to Com Eq 23.0%
23% | 21% | 20% | 20% |All Div'ds to Net Prof 20%

Accounts Payable 14657 12255 12866 i i i
Ober M 33855 84097 84995 Global Commercial Services, and Global Merchant Services. Had

I(?f\i/zgtAgse%t’g 35%5 ZZéﬁ 2‘8“2122 BUSINESS: American Express Company is a leading global pay- approximately 59,000 employees at 12/31/18. Officers and direc-
Receivables 56689 58227 58856 | ments, network, and travel firm established in 1850 and in- tors own less than 1.0% of the company's common stock; Berkshire
Other 88384 98283 102617 | corporated in 1965. Is a world leader in providing charge and credit Hathaway, 18.1%; The Vanguard Group, 5.9%; BlackRock, 5.3%
Total Assets 181159 188602 194184 | cards. Operates via four reportable operating segments: U.S. Con-  (3/19 Proxy). Chairman & CEO: Stephen J. Squeri. Inc.: New York.
Deposits 64452 69960 73298 | sumer Services, International Consumer and Network Services, Address: 200 Vesey Street, New York, New York 10285. Tele-

phone: 212-640-2000. Web: www.americanexpress.com.

Total Liab. 162932 166312 171159 | American Express has performed well
ANNUAL RATES Past _ Past Estd 16.18| ©Of late. The Dow-30 component and one of
of change (per sh) 10 Yrs. 5vis. to2224 | the world’s largest issuers of credit cards

Loans 50% 25%  9.0% recently reported solid December-period fi-
E?\Ifigg‘ggs g-g‘;jg 13-822 18-822 nancial results. For the quarter, the com-
Book Value 40% -20% 85% | pany achieved revenues of almost $11.4

- billion. The top line represented a 9% in-
ol M%?’;FITEJR&I QEVESNeUpEg(gW[')'QCDSl Jul'l crease over the year-earlier figure. The
. . : : healthy gain stemmed from greater card
gg%g ?ggg ggg? g‘gg gggé g%m member spending and fees. Consolidated
5018 | 9718 10002 10144 10472 |40338 | €XPenses also advanced 9%, to $8.4 billion,
2019 10364 10838 10989 11365 | 43556 | Which reflected higher reward and other
2020 11150 11700 11800 12250 |46900 | Customer-related costs. The bottom line
cal EARNINGS PER SHAREA Fg | €ame in at $2.03 a share, which was just a
engér Mar31 Jun30 Sep30 Dec3l Ygar penny lower than our estimate and 17%
2016 1['15 21'0 12'0 8'8 65 better than the prior-yearly tally. For full-
2017 | 124 147 150 158 | 589 Y& 2019, Amex’s revenues and earnings
5018 | 186 184 188 174 | 733| reached $43.6 billion and $8.20 per share,
2019 | 201 207 208 203 | 820| Which amounted to increases of 8% and
2020 | 220 225 230 225 900 | 12% compared to 2018, respectively. The
B stock also performed well in 2019, regis-

ol MEHQIWEE;Y_%VQE\;?;OPA:)Dec.31 ful'l tering a total return of about 32%.
Looking ahead, we remain bullish in
ggig gg gg gg gg iéi regard to Amex’s operations. The com-
2018 35 35 39 39 | 1ag| PANY added 11.5 million cards in 2019.
2019 39 39 39 43| 1go| This should lead to further advances in
202 | 43 ’ ’ ~" | card member spending, loans, and fees in

remains focused on marketing initiatives
that will likely generate sizable new cus-
tomer growth. For this year, we are
reiterating our share-net target of $9.00,
which is within the company’s guidance
range of $8.85-$9.25. Our estimate would
work out to an almost 10% increase over
2019's results. Furthermore, we project
that the bottom line will exceed $11.00 per
share out three to five years.

Our outlook for the stock remains
mixed. The bull market, along with
Amex’s favorable business prospects and
continued share repurchases, may help the
equity reach new heights over the next
several months. However, due to the
recent stock price run-up, the equity ap-
pears rather expensive. It is presently
trading at 15.5 times our 12-month share-
earnings estimate to June 2020. That ratio
is materially higher than its historical
average, as well as the multiple we project
to the 2022-2024 time frame. As such,
AXP may not appeal to value-oriented in-
vestors. The stock also offers below-
average 18-month and three- to five-year
capital appreciation potential.

2020 and beyond. Management also lan Gendler February 7, 2020
(A) Fully diluted earnings. May not sum to total | (B) Div'd's historically paid around the 10th of | (D) Revenues are net of interest expense. Company’s Financial Strength A++
due to rounding. Excludes nonrecurring | February, May, August, and November. = Div'd Stock’s Price Stability 85
charges: '15, $0.34; '17, $2.99; '18, $0.58; '19, | reinv. plan available. Price Growth Persistence 65
$0.21. Next earnings report due late Apr. (C) In millions. Earnings Predictability 80
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