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Target Price Range
2022 2023 2024

DOW INC. NYSE-DOW 54.93 14.8 NMF
NMF 0.80 5.5%

TIMELINESS – E

SAFETY 2 New 5/3/19

TECHNICAL – E

BETA NMF (1.00 = Market)

18-Month Target Price Range
Low-High Midpoint (% to Mid)

$N/A-$N/A $N/A (N/A%)

2022-24 PROJECTIONS
Ann’l Total

Price Gain Return
High 95 (+75%) 18%
Low 70 (+25%) 11%
Institutional Decisions

1Q2019 2Q2019 3Q2019
to Buy 57 1206 496
to Sell 0 24 682
Hld’s(000) 10783 501072 497169

High: 60.5
Low: 40.4

% TOT. RETURN 11/19
THIS VL ARITH.*

STOCK INDEX
1 yr. — 6.5
3 yr. — 24.6
5 yr. — 38.9

On April 1, 2019, DowDuPont (DWDP)
completed the spinoff of Dow Inc., its Mate-
rials Science Division. DowDuPont share-
holders received one Dow share for every
three DWDP shares owned. Following the
transaction, Dow Inc. began trading on the
New York Stock Exchange under the ticker
DOW. It also replaced DowDuPont in the
Dow Jones Industrial Average.

CAPITAL STRUCTURE as of 9/30/19
Total Debt$18108 mill. Due in 5 Yrs $6262 mill.
LT Debt $17213 mill. LT Interest $1000 mill.

(49% of Cap’l)

No Defined Benefit Pension Plan

Pfd Stock None

Common Stock 741,495,905 shares out.

MARKET CAP: $40.7 billion (Large Cap)
CURRENT POSITION 2017 2018 9/30/19

($MILL.)
Cash Assets - - 4848 2834
Receivables - - 9098 8808
Inventory (Avg Cost) - - 6899 6416
Other - - 713 891
Current Assets - - 21558 18949
Accts Payable - - 6935 5880
Debt Due - - 338 895
Other - - 3787 4426
Current Liab. - - 11060 11201

ANNUAL RATES Past Past Est’d ’16-’18
of change (per sh) 10 Yrs. 5 Yrs. to ’22-’24
Sales - - - - NMF
‘‘Cash Flow’’ - - - - NMF
Earnings - - - - NMF
Dividends - - - - NMF
Book Value - - - - NMF

Cal- Full
endar Year

QUARTERLY SALES ($ mill.) B

Mar.31 Jun.30 Sep.30 Dec.31
2016 - - - - - - - - - -
2017 - - - - - - - - - -
2018 - - - - - - - - 49852
2019 10767 11014 10764 10955 43500
2020 10750 11500 11750 12000 46000
Cal- Full

endar Year
EARNINGS PER SHARE AB

Mar.31 Jun.30 Sep.30 Dec.31
2016 - - - - - - - - - -
2017 - - - - - - - - - -
2018 - - - - - - - - 3.99
2019 - - .86 .91 .90 3.55
2020 .90 1.00 1.20 1.25 4.35
Cal- Full

endar Year
QUARTERLY DIVIDENDS PAID D

Mar.31 Jun.30 Sep.30 Dec.31
2016 - - - - - - - - - -
2017 - - - - - - - - - -
2018 - - - - - - - - - -
2019 - - .70 .70 .70
2020

2009 2010 2011 2012 2013 2014 2015 2016
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -
- - - - - - - - - - - - - - - -

2017 2018B 2019 2020 © VALUE LINE PUB. LLC 22-24
- - 66.72 58.65 61.85 Sales per sh B 74.85
- - NA 7.60 8.95 ‘‘Cash Flow’’ per sh 12.15
- - 3.99 3.55 4.35 Earnings per sh AB 6.50
- - NMF 2.10 3.00 Div’ds Decl’d per sh D 3.60
- - NA 2.45 3.00 Cap’l Spending per sh 4.70
- - 27.14 24.25 26.20 Book Value per sh 33.40
- - 747.20 742.00 744.00 Common Shs Outst’g C 748.00
- - - - 10.9 Avg Ann’l P/E Ratio 13.0
- - - - .61 Relative P/E Ratio .70
- - - - 5.4% Avg Ann’l Div’d Yield 4.3%

- - 49852 43500 46000 Sales ($mill) 56000
- - NA 16.5% 17.5% Operating Margin 19.0%
- - NA 3000 3400 Depreciation ($mill) 4200
- - 3084 2645 3245 Net Profit ($mill) 4875
- - 21.6% 21.0% 21.0% Income Tax Rate 21.0%
- - 6.2% 6.1% 7.1% Net Profit Margin 8.7%
- - 10498 8000 10000 Working Cap’l ($mill) 16000
- - 19253 17500 18500 Long-Term Debt ($mill) 21000
- - 20279 18000 19500 Shr. Equity ($mill) 25000
- - 9.1% 9.0% 10.0% Return on Total Cap’l 12.0%
- - 15.2% 14.5% 16.5% Return on Shr. Equity 19.5%
- - NA 6.0% 5.0% Retained to Com Eq 8.5%
- - NA 59% 69% All Div’ds to Net Prof 55%

Company’s Financial Strength A+
Stock’s Price Stability NMF
Price Growth Persistence NMF
Earnings Predictability NMF

(A) Diluted earnings. Next earnings report due
early February. Quarterly earnings figures not
available prior to spinoff on April 1, 2019. Earn-
ings for 2018 and 2019 don’t sum due to

spinoff. (B) Results for 2018 and first quarter of
2019 based on pro forma data. Some informa-
tion not available (NA).
(C) In millions.

(D) First quarterly dividend payment on June
14, 2019. Dividends subsequently paid in mid-
September and mid-December.
(E) Unranked due to short trading history.

BUSINESS: Dow Inc. was formed on April 1, 2019, following its
spinoff from DowDuPont (DWDP). DowDuPont shareholders
received one Dow share for every three DWDP shares held. Dow
Inc. replaced DowDuPont in the DJIA. The company, focused on
materials science, is engaged in designing, manufacturing, and sell-
ing specialty chemicals, polymers, and related products. Its offer-

ings are sold to a broad range of industries, including consumer
goods, construction, energy, beauty & personal care, packaging,
textiles, automotive, and telecommunications. CEO: Jim Fitterling.
President & CFO: Howard Ungerleider. Non-Executive Chairman:
Jeff Fettig. Incorporated: DE. Address: 2211 H.H. Dow Way, Mid-
land, MI 48674. Phone: (989) 636-1000. Website: www.dow.com.

Dow Inc. has been operating in a chal-
lenging environment lately. The com-
pany reported unimpressive results for the
third quarter. The top line came in at
about $10.8 billion, a decline of 15% from
the pro-forma results of the prior-year pe-
riod. Volume fell 2%, as demand growth in
packaging, polyurethanes, and silicones
applications was more than offset by lower
hydrocarbon co-product sales due partly to
a lighter feedstock slate in Europe. Opera-
ting earnings of $0.91 were no match for
the year-ago pro forma figure of $1.34. In
the plus column, share net did increase on
a sequential basis. Efforts to improve pric-
ing, as well as measures to control costs,
provided some support. The share price
has rebounded nicely over the past three
months, following a selloff that occurred in
the middle of 2019. Nevertheless, a
measure of unevenness will likely persist
in the near term. Chemical manufacturers
can be particularly vulnerable to weakness
in the global economy. We have reduced
our estimates for 2020, but still expect
solid improvement this year.
Long-term prospects appear to be rel-
atively favorable here. With a diverse

customer base, the company remains well
positioned in the markets that it serves.
The company ought to further benefit from
feedstock flexibility, as well. As a result,
Dow should be able to capitalize on a
rebound in the industrial economy in the
years ahead. Low-risk, high-return growth
investments will probably pay off down the
road. This includes an expansion of
alkoxylation capacity over the next few
years, which ought to support global
growth in industrial, infrastructure, and
home and personal care markets. An em-
phasis on cost control will continue to bol-
ster profitability.
This stock remains unranked for year-
ahead relative price performance,
owing to its short trading history.
Looking further out, the shares offer
worthwhile long-term total return poten-
tial. This ought to be supported by healthy
bottom-line improvement and a generous
dividend yield. In addition, Dow earns fa-
vorable marks for Safety and Financial
Strength. Conservative, income-oriented
subscribers with a long time horizon may
find something to like here.
Michael Napoli, CFA January 3, 2020

LEGENDS. . . . Relative Price Strength
Options: Yes
Shaded area indicates recession
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