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2731 | 3386| 3838 | 46.11| 4577 | 4203| 3884 | 4190 | 4580 | 50.37 | 57.11 | 63.64 | 70.70 | 78.63 | 87.14 | 97.92 | 101.50 | 107.60 |Sales per shA 134.00
2.27 2.93 344 382 350 281 2.66 3.07 355 421 5.08 5.96 6.82 8.07 919 | 11.92 | 11.95| 12.60 |“Cash Flow"per sh 15.90
1.88 2.26 2.12 2.79 221 1.78 1.66 2.03 247 3.10 3.76 4.56 5.34 6.45 7.46 9.89 | 10.05 | 10.60 |Earnings per sh AB 13.35
.26 33 40 .68 .90 .90 .90 .95 1.04 1.16 1.56 1.88 2.36 2.76 3.56 412 5.44 6.40 |Div'ds Decl'd per sh Ca 7.80
944 1119 1267| 1271 | 1048 | 1048 1142 | 1164 | 1164 | 11.98 9.07 713 5.04 3.60 126 | d1.70 [ d0.90 | d1.90 |Book Value per sh E d4.00
23730 | 2158.7 | 2124.0 | 1970.0 | 1690.0 | 1696.0 | 1698.0 | 1623.0 | 1537.0 | 1484.0 | 1380.0 | 1307.0 | 1252.0 | 1203.0 | 1158.0 | 1105.0 | 1085.0 | 1065.0 |Common Shs Outst'g ® | 1000.0
167 167| 147 137] 154| 143] 153| 156| 150 | 179 202| 19| 221 203 | 216 189 Boldfigiresare |AvgAnn'l PJE Ratio 195
.95 .88 .78 74 82 .86 1.02 .99 94 114 113 1.01 111 1.07 1.09 1.02 Value|Line Relative P/E Ratio 110
8% | 9% | 10%| 1.8% | 26% | 35% | 35% | 30% | 28% | 21% | 21% | 22% | 20% | 21% | 22% | 22% | "5 |Avg Ann'l Divid Vield 3.0%
CAPITAL STRUCTURE as of 11/3/19 65955 | 67997 | 70395 | 74754 | 78812 | 83176 | 88519 | 94595 | 100904 | 108203 |110150 | 114600 |Sales ($mill)~ 134000
. . . 33.9% | 34.3% | 34.5% | 34.6% | 34.8% | 34.8% | 34.2% | 34.2% | 34.0% | 34.3% | 34.0% | 34.1% |Gross Margin 34.3%
[gtg'e'gfgtzggg%ﬂ"?‘”'- L?ﬂﬁtg‘rgsfgﬁ%%?’fn‘}"f_“"'- 101% | 11.0% | 11.7% | 12.7% | 13.7% | 14.6% | 15.1% | 16.0% | 16.5% | 16.3% | 16.2% | 15.8% |Operating Margin 16.3%
(Total interest coverage: 15.1x, LT int eamed: 2244 | 2048 | 2052 | 2056 | 2063 | 2269 | 2074 | 2278 | 2084 | 2087| 2292 | 2297 |Number of Stores 2310
15.1x) 2811.0 | 3371.0 | 3883.0 | 4680.0 | 5385.0 | 6139.0 | 6848.0 | 7957.0 | 8832.0 | 11305 | 11005 | 11340 |Net Profit ($mill) 13540
(104% of Cap’l) | 34.5% | 36.7% | 36.0% | 36.5% | 36.4% | 36.4% | 36.4% | 36.3% | 36.1% | 23.6% | 25.0% | 25.0% |Income Tax Rate 26.0%
Leases, Uncapitalized Annual rentals $976 mill. 43% | 50% | 55% | 6.3% | 6.8% | 7.4% | 7.7% | 8.4% | 8.8% | 10.4% | 10.0% | 9.9% [Net Profit Margin 10.1%
No Defined Benefit Pension Plan 3537.0 | 3357.0 | 5144.0 | 3910.0 | 4530.0 | 4033.0 | 4467.0 | 3591.0 | 2739.0 | 1813.0 | 2000 | 2000 |Working Cap'l ($mill) 2000
Pid Stock None 8662.0 | 8707.0 | 10758 | 9475.0 | 14691 | 16869 | 20888 | 22349 | 24267 | 26807 | 26600 | 27000 |Long-Term Debt ($mill) | 27000
10393 | 18889 | 17898 | 17777 | 12522 | 9322.0 | 6316.0 | 4333.0 | 1454.0 | d1878 | d1000 | d2000 |Shr. Equity ($mill) 04000
Common Stock 1,090,831,020 shs. 11.1% | 13.0% | 14.5% | 18.3% | 21.0% | 25.0% | 26.8% | 31.6% | 36.4% | 47.5% | 45.5% | 48.0% |Return on Total Cap'l 61.5%
as of 11/19/19 . 145% | 17.8% | 21.7% | 26.3% | 43.0% | 65.9% |108.4% [183.6% |607.4% | NMF | NMF | NMF |Return on Shr. Equity NMF
MARKET CAP: $236 billion (Large Cap) 6.6% | 9.5% | 12.6% | 165% | 25.1% | 38.7% | 60.4% [1051% |317.7% | NMF | NMF | NMF |Retained to Com Eq NVF
CU%'?\/IIIEL’\I{T POSITION 2017 2018 1L3/19 | 5agy | 479 | 42% | 37% | 42% | 41% | 44% | 43% | 48% | 42% | 54% | 60% |AllDiv'ds to Net Prof 58%
Cash Assets 3595 1778 2193 | BUSINESS: The Home Depot, Inc. operates a chain of 2,290 retail ings; plumbing, heating, & electrical; paint & furniture; seasonal and
m‘f’gﬁ%ﬁel‘(ﬁzo) 1%?% 1%8;’2 lé%ﬂ building supply/home improvement “warehouse” stores across the  specialty items; hardware & tools. Has about 413,000 employees.
Other 638 890 1039 | U.S. and in Canada and Mexico (as of 11/3/19). Acquired Hughes Off. & dir. own less than 1.0% of common stock; The Vanguard
Current Assets 18033 18529 21174 | Supply in 1/06. Average store size: roughly 104,000 sq. ft. indoor  Group, 7.6% (4/19 Proxy). Chairman, CEO, & President: Craig
Accts Payable 7244 7755 9240 | plus 24,000 sq. ft. garden center. Items stocked: about 35,000. Menear. Inc.: DE. Addr.: 2455 Paces Ferry Road, Atlanta, Georgia
Debt Due 2761 2395 2513 | Product lines include building materials; lumber; floor/wall cover- 30339. Telephone: 770-433-8211. Internet: www.homedepot.com.
Other 6189 6566 _ 7812
Current Liab. 16194 16716 19565 | Home Depot stock fell after the a share, ahead of our $2.50 call.
— retailer released mixed fiscal third- Full-year 2019 sales guidance was
OAf'grﬁth’:L(pth)Es 13%?; g’?f; Esttoq221_§2-418 quarter (ended November 3rd) re- reined in. Leadership now looks for the
Sales 70% 115%  7.5% sults. The top line rose 3.5% on a year- top line to increase 1.8%, not 2.3%.
“Cash Flow” 11.0% 18.0%  8.5% over-year basis, to $27.223 billion, a hair Similarly, comps are now expected to
Earninge 135 2050 9% | below our $27.480 billion forecast. The big- climb 3.5%, down from 4.0%. On the other
Book Value 21.0% -375% NMF | ger issue for investors, however, was hand, earnin%s—per—share guidance was
- ; comparable-store sales, which increased unchanged at $10.03.
Bﬁgacral A QUARTERLY SALES (6 mill.) » Fscal 3.6% overall and 3.8% in the United Preliminary fiscal 2020 guidance was
egins |Apr.Per Jul.Per Oct.Per Jan.Per| Year A
2016 122762 26472 23154 22207 | 94595 States. Wall Street had looked for those also a bit light. Sales and comps are both
2017 |23887 28108 25026 23883 100904 figures to rise some 4.6% and 5.4%, respec- expected to climb 3.5%-4.0%, and invest-
2018 |24947 30463 26302 26491 hospos | tively. Management noted that sales fig- ment spending should continue to weigh
2019 |26381 30839 27223 25707 l10150 | Ures came in below its expectations due to on margins. Consequently, we trimmed
2020 |27525 32025 28375 26675 14600 | the timing of certain strategic initiatives $0.35 from our share-earnings call.
Fiscal EARNINGS PER SHARE A B rui | that are part of its One Home Depot stra- Shares of the Home Depot were trad-
BYe%aiEs Apr.Per Jul.Per Oct.Per Jan Per Rscal| tegy to grow the business over the long ing near their all-time high heading
2016 | 144 197 160 144 | 645 term and enhance its position as an om- into the fiscal third-quarter release,
2017 | 167 225 184 169 | 74| Nichannel retailer. While the company has so it was not shocking to see profit
2018 | 208 305 251 225 | 9g9| been seeing positive results from its in- taking. We remain bullish on the compa-
2019 | 227 317 253 208 | 1005| vestments, some of the benefits are taking ny’s prospects, and after this pullback in
2020 | 237 333 265 225 | 1060| longer to materialize than previously ex- quotation, the shares offer more appealing
Cal- | QUARTERLY DIVIDENDS PAID C » ol pected. Lumber price deflation, a calendar capital appreciation potential over both
endar |Mar31 Jun30 Sep30 Dec3l| Year shift, and unfavorable foreign currency the 18-month and 3- to 5-year horizons.
2015 | 59 5 5 5 236 movements also weighed on sales. Al- And with its above-average dividend yield
2016 | 69 60 60 60 276 though the gross margin narrowed 31 and top mark for Safety, conservative in-
2017 | ‘89 89 89 89 356 | Dasis points, SG&A expenditures as a per- come seekers looking for exposure to the
2018 |103 103 103 103 412 | centage of sales fell seven basis points. housing market ought to take a gander.
2019 136 136 136 136 Earnings rose $0.02 year to year, to $2.53 Matthew Spencer, CFA December 20, 2019
(A) Fiscal year ends Sunday closest to January | ($0.09); 10, ($0.02); '12, ($0.10); '14, $0.15; cally paid in March, June, Sept., and Dec. = Company’s Financial Strength At++
31st of the following year. '15, $0.12; 17, ($0.17); '18, ($0.16). Totals Div'd reinvest. plan avail. (D) In millions, ad- Stock’s Price Stability 95
(B) Diluted earnings. Excludes nonrecurring may not sum due to rounding. Next earnings | justed for stock splits. (E) Includes intangibles. | Price Growth Persistence 100
gains/(losses): '07, ($0.10); '08, ($0.44); '09, report due February 25th. (C) Dividends histori- | At 2/3/19: $2,252 mill. ($2.04/share). Earnings Predictability 100

© 2019 Value Line, Inc. Al rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

To subscribe call 1-800-VALUELINE




