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2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 2012 [2013 [2014 [2015 [2016 |2017 [2018 [2019 [2020 | ©VALUELINEPUB.LLC| 22-24
1410 | 1594 | 1698 | 1843 | 2151 | 23.02| 2247 | 2249 | 2387 | 2419 | 2528 | 26.71 | 2544 | 2656 | 2850 | 30.64 | 31.30| 3255 |Salespersh A 39.60
3.36 3.84 4.25 4.60 5.23 5.70 5.69 5.92 6.25 6.48 7.08 7.26 6.95 750 7.64 8.35 9.55 | 10.35 |“Cash Flow" per sh 13.75
2.70 3.10 350 3.76 4.15 457 463 476 5.00 5.10 5.52 5.70 5.48 5.93 541 5.61 6.85 7.70 |Earnings per sh AB 11.20
.92 1.10 1.28 1.46 1.62 1.80 1.93 211 2.25 2.40 2.59 2.76 2.95 315 332 354 3.75 3.95 | Div'ds Decl'd per sh C= 5.05
.76 73 .38 92 1.04 111 .86 87 1.06 1.06 127 133 1.26 1.19 122 1.38 1.15 1.25 |Cap’l Spending per sh 1.15
9.05| 1071 | 12.73| 1359 | 1525| 1535| 1837 | 2066 | 2095 | 23.33 | 26.25 | 25.06 | 25.83 | 26.02 | 2243 | 2244 | 2455| 27.80 |Book Value persh P 42.30
2968.0 | 2971.0 | 29745 | 2893.2 | 2840.2 | 2769.2 | 2754.3 | 2738.1 | 2724.4 | 27785 | 2820.6 | 2783.3 | 2755.0 | 27065 | 26825 | 2662.3 | 2625.0 | 2610.0 |Common Shs Outst'g E | 2600.0
19.4 18.1 185 16.6 154 14.3 125 131 12.7 131 15.6 177 18.2 19.1 239 23.7 | Bold figyres are |Avg Ann’l P/E Ratio 19.0
111 .96 .99 .90 82 86 83 83 80 .83 .88 93 92 | 1.00 120 | 128| ValuelLine Relative P/E Ratio 1.05
18% | 2.0%| 2.0%| 2.3% | 25% | 2.8% | 3.3% | 34% | 35% | 36% | 3.0% | 27% | 30% | 28% | 26% | 27%| ="' |Avg Ann'lDivd Yield 2.4%
CAPITAL STRUCTURE as of 9/29/19 61897 | 61587 | 65030 | 67224 | 71312 | 74331 | 70074 | 71890 | 76450 | 81581 | 82100 | 85000 |Sales ($mill) A 103000
Total Debt $29,218 mill. Due in 5 Yrs $9,235 mill. | 31,69 | 31.4% | 32.3% | 35.7% | 33.3% | 33.7% | 31.1% | 34.6% | 31.7% | 33.1% | 35.0% | 35.5% |Operating Margin 37.5%
LT Debt $26,919 mill. LT '“18'65‘32%/92;“&"-. ) [ 27740 2930.0 | 3158.0 | 3666.0 | 41040 | 3895.0 | 37460 | 37540 | 5642.0 | G290.0 | 6900 | G500 | Depreciation (Smil 6750
(32% of Capital) | 10906 | 13079 | 13867 | 14345 | 15676 | 16323 | 15409 | 16540 | 14856 | 15297 | 18150 | 20500 |Net Profit (gmill 29000
Leases, Uncapitalized Annual rentals $223 mill. 22.0% | 21.1% | 20.1% | 23.1% | 17.2% | 20.6% | 19.7% | 16.5% | 15.9% | 15.0% | 15.5% | 16.0% |Income Tax Rate 18.5%
20.9% | 21.6% | 21.3% | 21.3% | 22.3% | 22.0% | 22.0% | 23.0% | 19.4% | 18.8% | 22.1% | 24.1% |Net Profit Margin 28.2%
Pension Assets-12/18 $26.8 bill. Oblig. $31.7 bill. | 17810 | 24235 | 31505 | 21854 | 30732 | 34226 | 32463 | 38745 | 12551 | 14803 | 10000 | 10000 |Working Cap'l ($mill) 20000
Preferred Stock None 8223.0 | 9156.0 | 12969 | 11489 | 13328 | 15122 | 12857 | 22442 | 30675 | 27684 | 26750 | 28500 |Long-Term Debt ($mill) | 25000
50588 | 56579 | 57080 | 64826 | 74053 | 69752 | 71150 | 70418 | 60160 | 59752 | 64500 | 72500 |Shr. Equity ($mill) 110000
Common Stock 2,631,872,399 shares 22.3% | 20.6% | 20.2% | 19.1% | 18.4% | 19.5% | 18.6% | 18.2% | 16.9% | 18.1% | 20.0% | 20.5% |Return on Total Cap'l 20.0%
as of 10/22/19 25.5% | 23.5% | 24.3% | 22.1% | 21.4% | 234% | 21.7% | 23.5% | 24.7% | 25.6% | 28.0% | 28.5% |Return on Shr. Equity 26.5%
MARKET CAP: $343 billion (Large Cap) 15.0% | 132% | 13.5% | 11.9% | 11.6% | 12.3% | 10.2% | 11.2% 9.8% | 9.7% | 13.0% | 13.0% |Retained to Com Eq 14.5%
CUR$I?\4I|ELI\ET POSITION 2017 2018 9/29/19 | 41% | 44% | 44% | 46% | 46% | 48% | 53% | 52% | 60% | 62% | 55% | 51% |All Div'ds to Net Prof 45%
Cash Assets 18296 19687 17945 | BUSINESS: Johnson & Johnson is engaged in the research & de- ogy, circulatory disease management, orthopedic joint reconstruc-
Receivables 13490 14098 14801 | velopment, manufacture, and sale of a broad range of products in tion, etc.). Employs about 135,100. Officers & directors less than
Ion%eenrtory (FIFO) %g‘? gggg gﬂi the healthcare field. Has three business segments: Consumer 1.0% of common stock; Vanguard Group, 8.25%; BlackRock, 6.9%
Current Assets 73088 46033 44333 | (baby care, skin care, oral care, wound care, etc.), Pharmaceutical ~ State Street, 5.7%. (3/19 Proxy). Chairman & CEO: Alex Gorsky.
Accts Payable 7310 7537 7491 (antiinfective, antipsychotic, contraceptive, dermatology, gastroin- Inc.: NJ. Address: One Johnson & Johnson Plaza, New Brunswick,
Debt Dué 3906 2796 2299 | testinal, etc.), and Medical Devices & Diagnostics (electrophysiol-  NJ 08933. Telephone: 732-524-0400. Internet: www.jnj.com.
8$Eerm Liab éggg% g?ggg gg%g Johnson & Johnson continued to ex- slack for a sluggish top line. Adding it all
- ceed expectations with its third- up, we expect share earnings to increase
ANNUAL RATES = Past  Past Est'd'16-18| quarter results. Earnings tallied $1.81 a 40%, to $1.57 in the December period. For
of change (persh) 10 Yrs. 5Yrs. t0 '22-'24 0 Py f 0
Sales 30% 3.0% 550 | Share, a near-26% advance over the year- similar reasons, we are calling for a 12%
“Cash Flow” 40% 35% 100% | earlier tally as well as our estimate, EPS gain for all of 2020.
E?U&'ngg gggf éggﬁl 1%-8‘;? despite a 300-basis-point uptick in the tax The legal front remains a concern. The
Bonk Ve Som 0 4000 | rate. The top line increased 1.9% despite a company recently released a statement
- significant currency translation headwind, claiming that 15 new tests conducted by a
Cal- | QUARTERLY SALES (§ mill) A Ful | almost double the rate we, and most on third-party laboratory on the same bottle
endar |Mar.Per Jun.Per Sep Per Dec.Per] Year | \nq)| Street, were anticipating. Nonethe- of baby powder being questioned by the
2016 (17482 18482 17820 18106 | 71890 | |ess, the bottom-line beat was predomi- U.S. Food and Drug Administration
%gg %égg %ggg? %ggig %g%gg ;Eégg nantly driven by better cost management, regarding asbestos revealed no such con-
2019 120021 20562 20729 20788 | 82100 | 85 operating expenses were down consider- taminants. However, there is still much
2020 120750 21500 21000 21750 | 85000 | @Ply from the prior-year level, giving way uncertainty surrounding the matter. JNJ
e to a nice margin improvement. will probably continue to deal with ques-
Cal- EARNINGS PER SHARE Ful | Management raised guidance for the tions about its knowledge of the addictive-
endar_|Mar.Per Jun.Per Sep Per Dec.Perl Year | )1} year. It now looks for adjusted EPS ness of opioids. Regardless, legal costs will
2006 | 154 148 153 138 | 593 growth of between 5.4% and 6.0%, up from likely be hefty for the foreseeable future.
%gg %gé %flg %ﬂ %gg ggi its earlier 4.3%-5.5% assumption. We use The shares gained some following the
2019 | 130 208 181 157 | 685 the GAAP number, but the upward revi- release of the company’s latest talc
200 | 175 225 195 175 | 770| Sion was a positive, nonetheless. The top- findings, but continue to trade off
UARTERLY DIVIDENDS PAD S line growth forecast now stands at 0.2%- their year-to-date high. The stock holds
Cg" Q 5“” 0.7%, up from the earlier call for sales to above-average 3- to 5-year price recovery
endar |Mar31 Jun.30 Sep.30 Dec3l] Year | o flat to down 1%. We have pared our potential, but prospects are speculative,
2015 | .70 .75 .75 .75 | 295 fourth-quarter share-earnings forecast a due to the legal overhangs. That said, the
2006 | .75 80 80 80 | 315) pit put still look for healthy year-over- company’s size and finances will help it
%gg gg gg gg gg ggi year growth, with further margin improve- weather the storm, in our view.
2019 | 90 ‘a5 ‘95 ' ' ment and stock repurchases picking up the Andre J. Costanza November 15, 2019

(A) Years end on the last Sunday in December. | d$1.24; '13, d71¢; 4th qtr.'17, d$5.73 (due to
tax reform.). GAAP as of 2015. Next earnings

(B) Dilu

ted earnings. Excludes nonrecurring:

'03, d30¢; '04, d26¢; '05, d4¢; 06, d3¢; '07,
d52¢; 09, d23¢; '10, 2¢; '11, d$1.51; '12,

report due late Jan. (C) Dividends historically

: March, June, September, and December.
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paid

lion, $29.49 a share. (E) In

= Dividend reinvestment plan available.
(D) Includes intangibles. On 3/31/19: $78.3 bil-
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