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2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 [2012 [2013 [2014 [2015 [2016 [2017 |2018 [2019 [2020 | ©VALUELINEPUB.LLC|22-24

2731 | 3386| 3838| 46.11| 4577 | 4203| 3884 | 4190 | 4580 | 50.37 | 57.11 | 63.64 | 70.70 | 78.63 | 87.14 | 97.92 | 103.95 | 111.80 |Sales per shA 134.00

2.27 2.93 3.44 3.82 350 281 2.66 3.07 3.55 421 5.08 5.96 6.82 8.07 919 | 11.92| 1215| 13.15 |“Cash Flow"per sh 15.90
1.88 2.26 2.12 2.79 2.27 1.78 1.66 2.03 247 3.10 3.76 4.56 5.34 6.45 7.46 9.89 | 10.05| 10.95 |Earnings per sh AB 13.35
.26 .33 40 68 .90 .90 .90 .95 1.04 1.16 1.56 1.88 2.36 2.76 3.56 412 5.44 6.40 (Div'ds Decl'd per sh C= 7.80
944 | 1119| 1267 | 1271| 1048 | 1048 | 1142 | 1164 | 1164 | 11.98 9.07 7.13 5.04 3.60 126 | d1.70 | d2.60 | d3.85 |Book Value persh E d6.00
23730 | 2158.7 | 2124.0 | 1970.0 | 1690.0 | 1696.0 | 1698.0 | 1623.0 | 1537.0 | 1484.0 | 1380.0 | 1307.0 | 1252.0 | 1203.0 | 1158.0 | 1105.0 | 1065.0 | 1035.0 |Common Shs Outst'g ® | 1000.0
167 167| 147 137] 154| 143] 153| 156| 150 | 179 202| 19| 221 203 | 216 189 Boldfigiresare |AvgAnn'l PJE Ratio 195
.95 .88 .78 74 82 86 1.02 .99 94 114 113 1.01 111 1.07 1.09 1.02 ValuefLine Relative P/E Ratio 1.10
8% | 9% | 10%| 1.8% | 26% | 35% | 35% | 30% | 28% | 21% | 21% | 22% | 20% | 21% | 22% | 22% | "5 |Avg Ann'l Divid Vield 3.0%

CAPITAL STRUCTURE as of 8/4/19 65955 | 67997 | 70395 | 74754 | 78812 | 83176 | 88519 | 94595 | 100904 | 108203 |110700 | 115700 |Sales ($mill) A 134000
Total Debt $28379 mill. Due in 5 Yrs$10334 mill 33.9% | 34.3% | 34.5% | 34.6% | 34.8% | 34.8% | 34.2% | 34.2% | 34.0% | 34.3% | 34.0% | 34.1% |Gross Margin 34.3%

otal De mill. ue in rs mill. : f

LT Debt $27064 mill. LT Interest $1015 mill 10.1% | 11.0% | 11.7% | 12.7% | 13.7% | 14.6% | 15.1% | 16.0% | 16.5% | 16.3% | 16.2% | 16.3% |Operating Margin 16.3%

(Total interest coverage: 15.1x, LT Int eamed: 2244 | 2248 | 2252 | 2256 | 2263 | 2269 | 2274 | 2278 | 2284 | 2287 | 2292 | 2297 |Number of Stores 2310

15.1x) 2811.0 | 3371.0 | 3883.0 | 4680.0 | 5385.0 | 6139.0 | 6848.0 | 7957.0 | 8832.0 | 11305 | 11005 | 11550 |Net Profit ($mill) 13540

o (104% of Cap'l) | 345% | 36.7% | 36.0% | 36.5% | 36.4% | 36.4% | 36.4% | 36.3% | 36.1% | 23.6% | 25.0% | 25.0% |Income Tax Rate 26.0%

Leases, Uncapitalized Annual rentals $976 mill. 43% | 50% | 55% | 6.3% | 6.8% | 7.4% | 7.7% | 8.4% | 88% | 104% | 9.9% | 10.0% |Net Profit Margin 10.1%

No Defined Benefit Pension Plan 3537.0 | 3357.0 | 5144.0 | 3910.0 | 4530.0 | 4033.0 | 4467.0 | 3591.0 | 2739.0 | 1813.0 | 2000 | 2000 |Working Cap'l ($mill) 2000

Pid Stock None 8662.0 | 8707.0 | 10758 | 9475.0 | 14691 | 16869 | 20888 | 22349 | 24267 | 26807 | 27000 | 27000 |Long-Term Debt ($mill) | 27000

10393 | 18889 | 17898 | 17777 | 12522 | 9322.0 | 6316.0 | 4333.0 | 1454.0 | d1878 | d2750 | d4000 |Shr. Equity ($mill) 46000

Common Stock 1,095,153,073 shs. 11.1% | 13.0% | 14.5% | 18.3% | 21.0% | 25.0% | 26.8% | 31.6% | 36.4% | 47.5% | 47.5% | 52.5% |Return on Total Cap'l 67.5%

as of 8/20/19 . 145% | 17.8% | 21.7% | 26.3% | 43.0% | 65.9% |108.4% [183.6% |607.4% | NMF | NMF | NMF |Return on Shr. Equity NMF

MARKET CAP: $255 billion (Large Cap) 6.6% | 9.5% | 12.6% | 165% | 25.1% | 38.7% | 60.4% [1051% |317.7% | NMF | NMF | NMF |Retained to Com Eq NVF

CU%'?\/IIIEL’\I{T POSITION 2017 2018  8/4/19 | 5agy | 479 | 42% | 37% | 42% | 41% | 44% | 43% | 48% | 42% | 54% | 58% |AllDiv'ds to Net Prof 58%

Cash Assets 3595 1778 2547 | BUSINESS: The Home Depot, Inc. operates a chain of 2,291 retail ings; plumbing, heating, & electrical; paint & furniture; seasonal and

m‘f’gﬁ%ﬁm?ﬁ':o) 1%?% 1%8;’2 1421%71‘11 building supply/home improvement “warehouse” stores across the  specialty items; hardware & tools. Has about 413,000 employees.

Other v 638 890 1137 | U.S. and in Canada and Mexico (as of 8/4/19). Acquired Hughes Off. & dir. own less than 1.0% of common stock; The Vanguard

Current Assets 18033 18529 20699 | Supply in 1/06. Average store size: roughly 104,000 sq. ft. indoor  Group, 7.6% (4/19 Proxy). Chairman, CEO, & President: Craig

Accts Payable 7244 7755 9494 | plus 24,000 sq. ft. garden center. Items stocked: about 35,000. Menear. Inc.: DE. Addr.: 2455 Paces Ferry Road, Atlanta, Georgia

Debt Due 2761 2395 1315 | Product lines include building materials; lumber; floor/wall cover-  30339. Telephone: 770-433-8211. Internet: www.homedepot.com.

Other 6189 6566 _ 7989 - . - —

Current Liab. 16194 16716 18798 | The Home Depot's fiscal second- disputes, political unrest, and softness

———— quarter (ended August 4th) results in Europe are raising concerns about

OAf'grﬁth’:L(pth)Es 13%?; g’?f; Esttoq221_§2-418 were greeted warmly by investors. the health of the global economy. On

Sales 7.0% 115% 75% | Sales increased 1.2% from a year earlier, our shores, the housing market is general-

“Cash Flow” 11.0% 18.0%  8.5% to $30.839 billion, versus our $31.200 bil- ly stable, if uneven, and the unemploy-

Earninge 135 203 9% | lion forecast. A shift in the fiscal calendar ment rate is low, as are borrowing costs.

Book Value 21.0% -37.5% NMF base was partially to blame (fiscal 2018 That said, management did rein in its

§scal | QUARTERLY SALES (§ mill) A Fur | was a 53-week year). A decline in lumber sales guidance due to lumber price defla-

Year y Fiscal | prices and a wet May also hurt. Same- tion and the “potential impacts to the U.S.
Begins |Apr.Per Jul.Per Oct.Per Jan.Per| Year T .k

2016 122762 26472 23154 22207 | 94595 store sales were more robust, rising 3.0% consumer arising from recently announced

2017 |23887 28108 25026 23883 100904 overall and 3.1% in the U.S. Customer tariffs.” Sales and comps are now expected

2018 |24947 30463 26302 26491 hospoz | transactions were flat from a year earlier, to increase 2.3% and 4.0%, down from pre-

2019 [26381 30839 27480 26000 10700 | but the average ticket rose 1.7% and sales vious guidance of 3.3% and 5.0%, respec-

2020 [27700 32200 28800 27000 15700 | Per square foot climbed 1.1%. Strength tively. Earnings guidance was maintained

Fiscal EARNINGS PER SHARE A B Ful | Was broad based across product categories at $10.03 a share, and our forecast is

Year Riscal | and geographies. Moreover, online sales static at $10.05. Ongoing efforts to im-
Begins |Apr.Per Jul.Per Oct.Per Jan.Per| Year . E .

2016 | 144 197 160 144 | 6a5] 9rew 20%, and sales to professionals out- prove the supply chain, customer service,

2017 | 167 225 184 169 | 746| Paced those to do-it-yourself shoppers. The and omnichannel selling experience should

2018 | 208 305 251 225 | 9g9| 9ross margin contracted 19 basis points, continue to yield positive results.

2019 | 227 317 250 2411 | 1005| though total operating expenses were flat We still think Home Depot stock of-

2020 | 240 340 275 240 | 10.95| as a percentage of sales. The tax rate fell fers some appeal, though long-term

10 basis points, but the bigger aid to share capital gains potential appears
- ARTERLY DIVIDENDS PAID € = ’ AU .

e(n:g'ar M§E31 Jun30 Sep 30 Dec.3l Eé‘;'r net was a lower share count (down 4.4% limited. The equity sports an above-

2015 59' Sé 59' 59' 236 from a year earlier), which helped earn- average dividend yield and garners high

2016 | 69 60 60 60 276 ings climb 4% from the like period of fiscal marks for Safety, Financial Strength,

2017 | 89 89 89 89 356 | 2018, to $3.17, ahead of our $3.11 call. Price Stability, Price Growth Persistence,

2018 |103 103 103 103 412 | Looking ahead, the U.S. consumer ap- and Earnings Predictability.

2019 |136 136 136 pears to be doing well, even as trade Matthew Spencer, CFA September 20, 2019
(A) Fiscal year ends Sunday closest to January | ($0.09); 10, ($0.02); '12, ($0.10); '14, $0.15; | torically paid in March, June, Sept., and Dec. = | Company’s Financial Strength At++
31st of the following year. '15, $0.12; 17, ($0.17); '18, ($0.16). Totals Div'd reinvest. plan avail. (D) In millions, ad- Stock’s Price Stability 95
(B) Diluted earnings. Excludes nonrecurring may not sum due to rounding. Next earnings | justed for stock splits. (E) Includes intangibles. | Price Growth Persistence 100
gains/(losses): '07, ($0.10); '08, ($0.44); '09, report due November 19th. (C) Dividends his- | At 2/3/19: $2,252 mill. ($2.04/share). Earnings Predictability 100
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