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On April 1, 2019, DowDuPont (DWDP)| 2009 | 2010 | 2011 [2012 [2013 |2014 [2015 [2016 |2017 20188 | 2019 12020 | ©VALUELINEPUB.LLC| 22-24
completed the spinoff of Dow Inc., its Mate- - - - -- -- -- -- -- --| 6672 | 62.85 | 66.65 |Salespersh® 80.00
rials Science Division. DowDuPont share- NA| 870 | 10.30 |“Cash Flow” per sh 12.35
holders received one Dow share for every 399 | 440 | 550 |Earnings per shAB 7.00
three DWDP shares owned. Following the NMF | 210 | 3.0 |Divids Decl'd per sh P 3.60
transaction, Dow Inc. began trading on the NA | 295| 3.45[CapTSpending per sh 535
New York Stock Exchange under the ticker 27.14 | 38.10 | 40.65 |Book Value per sh 49.35
DOW. It also replaced DowDuPont in the 747.20 | 748.00 | 750.00 |Common Shs Outst'g € | 750.00
Dow Jones Industrial Average. - | Bold figlires are |Avg Ann'l PJE Ratio 130
Value|Line | Relative P/E Ratio 70
estmates | avg Ann'l Div'd Yield 4.0%
CAPITAL STRUCTURE as of 3/31/19 49852 | 47000 | 50000 |Sales ($mill) 60000
Total Debt$19846 mill. Duein5YrsNA NA | 17.0% | 18.5% |Operating Margin 20.0%
LT Debt $17160 mill. LT Interest $1090 mill. ‘ NA | 3200 | 3600 |Depreciation ($mill 4000
(38% of Cap') 3084 | 3290 | 4120 |Net Profit (smill) 5250
No Defined Benefit Pension Plan 21.6% | 21.0% | 21.0% |Income Tax Rate 21.0%
6.2% | 7.0% | 8.2% [Net Profit Margin 8.8%
Pfd Stock None 10498 | 12000 | 15000 |Working Cap'l ($mill) 22000
19253 | 18000 | 19000 |Long-Term Debt ($mill) | 22000
Common Siock 748,824,164 shares out 20279 | 28500 | 30500 | Shr. Equity ($mill) 37000
9.1% | 80% | 9.5% |Returnon Total Cap'l 10.0%
MARKET CAP: $37.2 billion (Large Cap) 15.2% | 11.5% | 13.5% |Return on Shr. Equity 14.0%
CURRENT POSITION 2017 2018 3/31/19 NA | 6.0% | 6.0% |Retained to Com Eqg 7.0%
ca s(ﬁM/LLSLéets . s 3070 NA | 48% | 55% |All Divds to Net Prof 51%
Receivables - 9098 8428 | BUSINESS: Dow Inc. was formed on April 1, 2019, following its ings are sold to a broad range of industries, including consumer
In%eenrtory (Avg Cost) - Gggg Zggg spinoff from DowDuPont (DWDP). DowDuPont shareholders goods, construction, energy, beauty & personal care, packaging,
Current Assets - 51558 75661 received one Dow share fqr every three DWDP shares held. Dow textiles,l autqmotlive, andl telecommunications. Incorpora_ited: DE.
Accts Payable . 6935 8279 Inc. rgplaced DowlDuPont in t.he DJ.IA'. The company, focused on  CEO: q|m F|tt§rl|ng. PreS|dent & CFO: Howard Ungerleider. Nqn-
Debt Due - 338 2686 | materials science, is engaged in designing, manufacturing, and sell-  Executive Chairman: Jeff Fettig. Address: 2211 H.H. Dow Way Mid-
Other -- 3787 4408 | ing specialty chemicals, polymers, and related products. Its offer- land, MI 48674. Phone: (989) 636-1000. Website: www.dow.com.
Current Liab. -~ 11060 15378 'Shares of Dow Inc. have traded lower infrastructure, and home and personal
ANNUAL RATES  Past Past Est'd'16-'18| in price during its first few months as care markets. This investment has low
Jchange (persh)  10Yis. - S¥s. 1022 | a publicly traded company. In a tax- capital intensity and offers the prospect of
“Cash Flow” - .- NMF | free spinoff to shareholders, DowDuPont high returns. It builds on the previously
Earnings - - NMF | separated its Materials Science Division announced alkoxylation capacity expan-
gg’(‘)ﬁe\'}gﬁw - - NME | on April 1st. This operation posted unim- sion on the U.S. Gulf Coast to support in-
_ pressive results for the March quarter. creasing demand and bolster Dow’s posi-
cal- | QUARTERLY SALES ($ mill) & Full | The top line decreased 10% from the year- tion in attractive markets.
endar |Mar3l Jun30 Sep30 Dec3l| Year | ago level (on a pro forma basis). Sales at Patient, income-seeking subscribers
2016 | -- - - - the Packaging and Specialty Plastics oper- may find these shares attractive. Long-
2017 | -- - -- | ation fell 15%. The Industrial Intermedi- term prospects look relatively favorable.
2008 | -- o -- .- -- 140852| ates & Infrastructure business reported a The company appears to be well positioned
gg%g ﬂ;gg %%88 %ggg %ggg ‘5‘(7)888 decline of 8%. Results were somewhat bet- in markets that offer superior growth
ter at the Performance Materials & Coat- potential. Dow has a diverse customer
cal- EARNINGS PER SHARE A® Full | ings business, which posted only a minor base and should be able to capitalize on
endar_|Mar31 Jun30 Sep.30 Dec3l| Year | sales pullback. Local pricing weakness strong demand for many of its products in
2016 -- - -- - more than offset modest overall volume the years ahead. We anticipate solid
2017 o -~ | gains. All told, equity losses were $10 mil- bottom-line improvement at the company
2018 o - o = 3991 Tion, compared with a $208 million gain in over the pull to early next decade. More-
%8%8 1'1'0 igg igg igg égg the year-ago period. Looking forward, a over, the equity offers a generous dividend
- - - - “— measure of unevenness may well persist in yield. All told, long-term total return
Cal- | QUARTERLYDIVDENDSPAD® | Full | the coming quarters. potential is quite attractive from the
endar_|Mar.31 Jun.30 Sep.30 Dec3l| Year | The company has announced plans to recent quotation. In addition, Dow earns
2015 | -- - - - expand its alkoxylation capacity. Dow good marks for Safety and Financial
2016 | -- T intends to increase capacity at its facility Strength. The issue is unranked for year-
ggg - - in Tarragona, Spain. The additional capac- ahead relative price performance, due to
2019 | -- 70 ity is expected to come on line in 2021. It its short trading history.
' will support global growth in industrial, Michael Napoli, CFA July 5, 2019
(A) Diluted earnings. Next earnings report due | spinoff. (C) In millions. Company’s Financial Strength A+
early August. Quarterly earnings figures not | (B) Results for 2018 and first quarter of 2019 | (D) First quarterly dividend payment on June | Stock’s Price Stability NMF
available prior to spinoff on April 1, 2019. Earn- | based on pro forma data. Some information not | 14th. Price Growth Persistence NMF
ings for 2018 and 2019 don't sum due to |available (NA). (E) Unranked due to short trading history. Earnings Predictability NMF
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