RECENT PIE Trailing: 15.7'}| RELATIVE DIVD
AMER.EXPRESSwisese |5 117.23 o 14.8Gai i) 0811 L5% e |
mewess 2w | ] 5287 53] 221 58] B[ B3] %a[ We) &3 s wE N Tuge P Range
SAFETY 1 Rasedsnans | LEGENDS
= 13.0 x Earnings p sh
TECHNICAL 3 Lowered5f319 |- Relaive Price Strength 200
Options: Yes 160
BETA 1.10 (1.00 = Market) haded area indicates recession | | | | | [ | |,
2022-24 PROJECTIONS T s e 100
: ~ Ann'l Total e L 80
) Price Ga|rl1’/ Ritgg/rn " il /___mufm“‘“" 60
i A s ~ @
Insider Decisions . 1 !i, H .‘Iu- il l 40
JJASONDIJF P | 1l — 30
o Buy 00000000O00O Tootl “ / ..._...... ......-. . TR terseete,, e thesesees®” .
Options 0 0 0 1 0 1 012 O T o e oee 000ye® 20
Sl 202201002 ' ’ % TOT. RETURN 4/19
Institutional Decisions THIS  VLARITH
2Q2018  3Q2018  4Q2018 STOCK INDEX
10 Buy To s “Cis Dorcent 38 " iy, 205 56 [
to Sell 644 655 648 | yraded 10 11 YT T Y Y | 3yr. 879 3716 [
Hids(000) 715102 709804 710277 [t e OO Dt Sy 447 449
On November 14, 2008, American Ex-| 2009 [2010 [2011 |2012 2013 |2014 [2015 [2016 |2017 |2018 |2019 | 2020 | ©VALUELINEPUB.LLC| 22-24
press became a bank holding company un-| 154 | 335| 409| 440 | 488 | 55 | 539 | 565| 58| 7.33| 820| 9.00|EarningspershA 11.10
der the BHC Act subject to the supervision ) 7 7 8 86 98| 110 | 122| 131| 148| 1.65| 1.85 |Div'ds Decl'd per sh®s 235
and examination by the Federal Reserve of | 1209 | 1356 | 1615 | 17.09 | 1832 | 20.21 | 21.33 | 2268 | 21.22 | 2632 | 27.90 | 29.95 |Book Value per sh 35.65
the United States. Thus, in order to better | 1182.0 | 1197.0 | 1164.0 | 11050 | 1064.0 | 1023.0 | 969.00 | 904.00 | 859.00 | 847.00 | 835.00 | 825.00 | Common Shs Outstg C | 800.00
represent American Express’ operations, we | 175 | 124 | 116 | 127 | 150 | 162 | 145| 113 | 144 | 138 Boldfigiresare |Avg Ann'T PJE Ratio 130
have altered our financial presentation. 117 79 7 81 84 85 3 59 72 74| Valuelline |Relative P/E Ratio 70
27% | L% | L15% | 14% | 12% | 11% | 14% | 19% | 15% | 15% | "™ |Avg Ann'l Divd Yield 1.6%
124088 | 147042 153337 | 153140 | 153375 (159103 (161184 |158893 |181159 | 188602 |205000 | 215000 |Total Assets ($mill) 250000
CAPITAL STRUCTURE as of 3/31/19 . 30010 | 57616 | 61166 | 64309 | 66585 | 70104 | 58799 | 65461 | 74300 | 83396 | 90200 | 92450 |Loans ($mill) 107500
ST Debt $2028 mill.  Duein 5 Yrs $53000 mill. - ["3154 0"4869.0 | 4641.0 | 46280 | 5047.0 | 5472.0 | 5922.0 | 57710 | 64410 | 7663.0 | 8500 | 9500 |Net Interest Inc ($mill) | 12000
LT Debt $58418 mill. LT Interest $1985 mill. ) .
(Total nterest coverage '18: 4.9x) 5313.0 | 2207.0 | 11120 | 19900 | 21100 | 2044.0 | 1988.0 | 20260 | 2750.0 | 3352.0 | 4055 | 4600 |Loan Loss Prov'n ($mill) | 5650
(72% of Cap'l) 21399 | 22950 | 25321 | 26954 | 27927 | 28820 | 26896 | 26348 | 27030 | 32675 | 29165 | 30000 |Noninterest Inc ($mill) 31040
No Defined Benefit Pension Plan 16369 | 19648 | 21894 | 22246 | 22976 | 23257 | 22473 | 21997 | 23298 | 28864 | 25000 | 25625 |Noninterest Exp ($mill) | 26000
o ) 2137.0 | 4057.0 | 4899.0 | 5076.0 | 5359.0 | 5885.0 | 5498.0 | 5408.0 | 5336.0 | 6425.0 | 6800 | 7325 |Net Profit ($mill) 9000
Leases, Uncapitalized Annuals rentals $142 mill. 54805 ["32.0% | 20.6% | 30.9% | 32.1% | 34.5% | 34.2% | 33.2% | 28.0% | 20.9% | 21.0% | 21.0% |Income Tax Rate 21.0%
Pfd Stock Series B & C: $1.6 bill. Div'd $21 mill. | L72% | 276% | 320% | 331% | 349% | 3.70% | 341% | 340% | 2.95% | 341% | 330% | 340% |Return on Total Assets | 345%
52338 | 66416 | 59570 | 58973 | 55330 | 57955 | 48061 | 46990 | 55804 | 58423 | 57000 | 57000 |Long-Term Debt ($mill) | 58000
14406 | 16230 | 18794 | 18886 | 19496 | 20673 | 20673 | 20501 | 18227 | 22290 | 23300 | 24700 |Shr. Equity ($mill) 28500
Common Stock 835,080,540 shs. 11.6% | 11.0% | 12.3% | 12.3% | 12.7% | 13.0% | 12.8% | 12.9% | 10.1% | 11.8% | 11.5% | 11.5% |Shr. Eq. to Total Assets | 11.5%
as of 4/15/19 24.2% | 39.2% | 39.9% | 42.0% | 43.4% | 44.1% | 36.5% | 41.2% | 41.0% | 44.2% | 44.0% | 43.0% |Loans to Tot Assets 43.0%
MARKET CAP: $97.9 billion (Large Cap) 14.8% [ 250% | 26.1% | 26.9% | 27.5% | 28.5% | 26.6% | 264% | 29.3% | 28.8% | 29.0% | 29.5% Return(()jnShr. Equity | 3L5%
84% | 19.7% | 21.5% | 22.1% | 22.7% | 23.4% | 20.9% | 20.5% | 22.4% | 22.9% | 23.5% | 24.0% |Retained to Com Eq 24.5%
FlN&m&'ﬁL POSITION - 2017 2018 3BU19 43% | 21% 18% 18% 18% 18% 21% | 22% 23% 21% 20% 21% |All Div'ds to Net Prof 21%
%‘?,Zgﬁgse%té 35%3 ZZéﬁ 32411;; BUSINESS: American Express Company is a leading global pay- approximately 59,000 employees at 12/31/18. Officers and direc-
Receivables 56689 58227 59355 | ments, network, and travel firm established in 1850 and in- tors own less than 1.0% of the company’'s common stock; Berkshire
Other 88384 98283 98204 | corporated in 1965. Is a world leader in providing charge and credit Hathaway, 18.1%; The Vanguard Group, 5.9%; BlackRock, 5.3%
Total Assets 181159 188602 197193 | cards. Operates via four reportable operating segments: U.S. Con-  (3/19 Proxy). Chairman & CEO: Stephen J. Squeri. Inc.: New York.
Deposits 64452 69960 72857 | sumer Services, International Consumer and Network Services, ~Address: 200 Vesey Street, New York, New York 10285. Tele-
é?rc‘g;mts Payable éggg; %421(2)8; %g%gg Global Commercial Services, and Global Merchant Services. Had ~ phone: 212-640-2000. Web: www.americanexpress.com.
Total Liab. 162932 166312 174975 | Shares of American Express have per- spending, loans, and fees. For full-year
ANNUAL RATES Past Past Estd'16-18| formed quite well of late. In tandem 2019, management’s guidance points to
of change (per sh) 10 Yrs. 5y, to'22°24 | with the broader market, the issue lost earnings per share of $7.85-$8.35, and our
Loans 50%  25% - 95% | some value during the final months of new estimate (we added a nickel to our
E}iﬁ'&gﬁjs g:goﬁ 13:302 %8:802 2018. However, since the calendar flipped, previous call) of $8.20 fits nicely in that
Book Value 40% -20% 75% | AXP has experienced a price gain of 22%, range. For 2020, we are introducing a
S and is now trading near its all-time high. bottom-line estimate of $9.00 per share, or
eﬁg; M%%FETEJR&IESVESNGUF,E&?mD'I(Ia')cal fgé'r For comparison, the Dow is up 13%, year about 10% higher than this year’s proba-
2016 | 8088 8235 7774 8022 22119 to date. We attribute the outperformance ble tally. Lastly, we now project that share
2017 | 7889 8307 8436 8839 | 33471 | O the company’s healthy quarterly finan- earnings will exceed $11.00 by the
2018 | 9718 10002 10144 10474 |a033g | cials, as well as positive outlook by the 2022-2024 time frame. )
2019 [10364 10900 11000 11511 |43775 | bulk of the analyst community. However, our outlook for the stock is
2020 |11150 11700 11800 12250 |46900 | The credit card behemoth recently largely unexciting. Although we view
Cal- EARNINGS PER SHARE A ol reported March-period financial re- American EXpress’ business prospects as
endar |Mar.3L Jun30 Sep.30 Dec3l| vear | SUlts. For the quarter, it achieved share favorable, a good deal of the upbeat news
2016 | 145 210 120 o3 | 565 Net of $2.01, which excluded a $0.21 looks to already be reflected in the equity.
2017 | 138 147 150 158 | 589 | charge related to a now-resolved litigation. In fact, due to the recent stock price in-
2018 | 185 184 188 174 | 733| The figure compared nicely to the $1.86 crease, AXP appears fully valued from a
2019 | 201 205 210 204 | 820| that Amex posted in the year-earlier peri- number of valuation metrics. At the cur-
2020 | 220 225 230 225 | 9.00| od. It also tallied a 7% top-line increase, to rent quotation, average annual total-
Cal- | QUARTERLY DIVIDENDS PAID B« Full $10.4 billion. The solid revenue gain most- return prospects appear unexciting. That
endar |Mar31 Jun30 Sep30 Dec3l| Year | 1Y Stemmed from greater cardmember said, Amex is an industry leader and
2015 2% 2% 2 29 | 110 spending, loan volumes, and fee income. boasts incredibly high customer satisfac-
2016 %9 %9 3 2 | 12 Looking ahead, we remain bullish in tion. Its prospects are fairly well defined,
2017 e e 2 35 | 131| regard to Amex’s business prospects. and the issue is top-ranked for Safety and
2018 | 35 35 39 39 | 148| In the March quarter, the company was holds other defensive prospects. Thus, it
2019 39 39 able to add 3.1 million cards. This should may interest conservative accounts.
lead to further advances in cardmember lan Gendler May 10, 2019
(A) Fully diluted earnings. May not sum to total | (B) Div'd’s historically paid around the 10th of | (D) Revenues are net of interest expense. Company’s Financial Strength A++
due to rounding. Excludes nonrecurring | February, May, August, and November. Div'd Stock’s Price Stability 85
charges: '15, $0.34; '17, $2.99; '18, $0.58; 1Q | reinv. plan available. Price Growth Persistence 70
'19, $0.21). Next earnings report due late July. | (C) In millions. Earnings Predictability 80
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