RECENT PIE Trailing: 18.6 [RELATIVE DIVD
HOME DEPOT wvse-o e 184,00 ¥iro 18.2(iae B5)[345 1.07/%5 3.0% 1140
TMELNESS 2 weeonzans | FON) 955| 258) 3R BT §09| B3| '%0| ‘52| 106 130 Tl 182 Target Price Range
SAFETY 1 Raised10507 | LEGENDS
—— 15.5 x "Cash Flow” p sh 320
TECHNICAL 2 Raised 322119 - RelaivePriceStengh [T 1 | [ i
Options:Yes ([ | 0 leeeead e
BETA 1.05 (1.00 = Market) haded area indicates recession S 200
2022-24 PROJECTIONS el LT e 160
~ Ann'l Total et 120
Price  Gain Return [t 100
High 285 E+55%; 14% 7 ! 30
Low 235 +30% 9% AT T
Insider Decisions .y — IIII.'” ! 60
MJJASOND " (P aaserete oo
By 01000020 0 ——f— T |" — L RO 20
Opions 300200110 Il Ml il
foSel 4 00300110%., I|||| || .°.fl|””I| n R LT SR % TOT. RETURN 2/19
Institutional Decisions e o l.,. = =T THIS VL ARITH=
0018 30208 4018 | percent 30 - et stock ioex 18
to Buy 997 926 1061 | ghares 20 Uk Lyr. 38 3.9
to Sell 867 981 995 yaded 10 APMHLLILIT b o Tl i 3yr. 593 492 [
Hid's(000) 791852 791002 771349 T e e e eI e T T Syr. 1513 396
2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011 [2012 [2013 [2014 [2015 [2016 [2017 |2018 [2019 [2020 | ©VALUELINEPUB.LLC|22-24
2731 | 3386| 3838 | 46.11| 4577 | 4203| 3884 | 4190 | 4580 | 50.37 | 57.11 | 63.64 | 70.70 | 78.63 | 87.14 | 97.05 | 103.00 | 109.90 |Sales per sh A 130.75
2.27 2.93 344 382 350 281 2.66 3.07 355 421 5.08 5.96 6.82 8.07 919 | 11.80 | 12.15| 13.15 |“Cash Flow"per sh 15.55
1.88 2.26 2.12 2.79 221 1.78 1.66 2.03 247 3.10 3.76 4.56 5.34 6.45 7.46 9.89 | 10.05 | 10.95 |Earnings per sh AB 13.25
.26 33 40 .68 .90 .90 .90 .95 1.04 1.16 1.56 1.88 2.36 2.76 3.56 412 5.44 6.40 |Div'ds Decl'd per sh Ca 7.80
944 1119 1267| 1271 | 1048 | 1048 1142 | 1164 | 1164 | 11.98 9.07 713 5.04 3.60 126 | d1.70 | d2.55| d3.75 |Book Value per sh & d5.85
23730 | 2158.7 | 2124.0 | 1970.0 | 1690.0 | 1696.0 | 1698.0 | 1623.0 | 1537.0 | 1484.0 | 1380.0 | 1307.0 | 1252.0 | 1203.0 | 1158.0 | 1115.0 | 1085.0 | 1060.0 |Common Shs Outst'g ® | 1025.0
167 167| 147 137] 154| 143] 153| 156| 150 | 179 202| 19| 221 203 | 216 189 Boldfigiresare |AvgAnn'l PJE Ratio 195
.95 .88 .78 74 82 .86 1.02 .99 94 114 113 1.01 111 1.07 1.09 1.02 Value|Line Relative P/E Ratio 110
8% | 9% | 10%| 1.8% | 26% | 35% | 35% | 30% | 28% | 21% | 21% | 22% | 20% | 21% | 22% | 22% | "5 |Avg Ann'l Divid Vield 3.0%
CAPITAL STRUCTURE as of 2/3/19 65955 | 67997 | 70395 | 74754 | 78812 | 83176 | 88519 | 94595 | 100904 | 108203 |111775 | 116500 |Sales ($mill)~ 134000
. . . 33.9% | 34.3% | 34.5% | 34.6% | 34.8% | 34.8% | 34.2% | 34.2% | 34.0% | 34.3% | 34.0% | 34.2% |Gross Margin 34.3%
[_Ortg'e'gfg‘ggg%ﬁ“”'- L?“lﬁtg‘rgsfgﬁ%‘gm"'- 10.1% | 11.0% | 10.7% | 12.7% | 13.7% | 14.6% | 15.1% | 16.0% | 16.5% | 16.3% | 16.2% | 16.3% |Operating Margin 16.3%
(Total interest coverage: 13.9x, LT Int earned: 2044 | 2048 | 2252 | 2056 | 2263 | 2269 | 2274 | 2278 | 2284 | 2287 | 2292 | 2297 |Number of Stores 2310
13.9x) 2811.0 | 3371.0 | 3883.0 | 4680.0 | 5385.0 | 6139.0 | 6848.0 | 7957.0 | 8832.0 | 11305 | 11205 | 11935 |Net Profit ($mill) 13580
(108% of Cap’l) | 34.5% | 36.7% | 36.0% | 36.5% | 36.4% | 36.4% | 36.4% | 36.3% | 36.1% | 23.6% | 25.5% | 25.5% |Income Tax Rate 26.0%
Leases, Uncapitalized Annual rentals $868 mill 43% | 50% | 55% | 6.3% | 6.8% | 7.4% | 7.7% | 8.4% | 8.8% | 10.5% | 10.0% | 10.2% |Net Profit Margin 10.1%
No Defined Benefit Pension Plan 3537.0 | 3357.0 | 5144.0 | 3910.0 | 4530.0 | 4033.0 | 4467.0 | 3591.0 | 2739.0 | 1813.0 | 2000 | 2000 |Working Cap'l ($mill) 2300
Pid Stock None 8662.0 | 8707.0 | 10758 | 9475.0 | 14691 | 16869 | 20888 | 22349 | 24267 | 26807 | 27000 | 27000 |Long-Term Debt ($mill) | 27000
10393 | 18889 | 17898 | 17777 | 12522 | 9322.0 | 6316.0 | 4333.0 | 1454.0 |d1878.0 | d2750 | d4000 |Shr. Equity ($mill) 46000
Common Stock 1,129,527,754 shs. 11.1% | 13.0% | 14.5% | 18.3% | 21.0% | 25.0% | 26.8% | 31.6% | 36.4% | 47.5% | 48.5% | 54.5% |Return on Total Cap'l 67.5%
as of 11/13/18 . 145% | 17.8% | 21.7% | 26.3% | 43.0% | 65.9% |108.4% [183.6% |607.4% | NMF | NMF | NMF |Return on Shr. Equity NMF
MARKET CAP: $208 billion (Large Cap) 6.6% | 9.5% | 12.6% | 165% | 25.1% | 38.7% | 60.4% [1051% |317.7% | NMF | NMF | NMF |Retained to Com Eq NMF
CU%'?\/IIIEL’\I{T POSITION 2016 2017  2/3/19 | 5agy | 479 | 42% | 37% | 42% | 41% | 44% | 43% | 48% | 42% | 54% | 58% |AllDiv'ds to Net Prof 59%
Cash Assets 2538 3595 1778 | BUSINESS: The Home Depot, Inc. operates a chain of 2,287 retail ings; plumbing, heating, & electrical; paint & furniture; seasonal and
m?lg%%?;)k(el_leO) 1%24218 1%%51% l%ggg building supply/home improvement “warehouse” stores across the  specialty items; hardware & tools. Has about 413,000 employees.
Other 608 638 890 | U.S. and in Canada and Mexico (as of 2/3/19). Acquired Hughes Off. & dir. own less than 1.0% of common stock; The Vanguard
Current Assets 17724 18933 18529 | Supply in 1/06. Average store size: roughly 104,000 sq. ft. indoor  Group, 7.0% (4/18 Proxy). Chairman, CEO, & President: Craig
Accts Payable 7000 7244 7755 | plus 24,000 sq. ft. garden center. Items stocked: about 35,000. Menear. Inc.: DE. Addr.: 2455 Paces Ferry Road, Atlanta, Georgia
cD)ttar?érDue éég% %{gé éggg Product lines include building materials; lumber; floor/wall cover-  30339. Telephone: 770-433-8211. Internet: www.homedepot.com.
Current Liab. 14133 16194 16716 | The Home Depot released mixed fiscal optimism, as well. Management’s latest
———— fourth-quarter (ended February 3rd) guidance calls for same-store sales growth
OAf'mg’:L(pErASTh)ES 13%?; ;?fst Esttoqzzl_%'f results. Sales rose 10.9% from a year ear- of 5.0% and top-line expansion of 3.3%.
Sales 6.0% 115%  7.5% lier, nearly matching our $26.488 billion This would put the sales figure at roughly
“Cash Flow” 85% 17.5%  10.0% target. However, the figure fell short of the $111.775 billion, a bit below our previous
Earninge ook 205 L% | wall Street consensus. Likewise, same- call of $112.700 billion. Housing ought to
Book Value 120% -225%  NMF | store sales growth of 3.2% (up 3.7% in the remain a tailwind (albeit not to the same
Cecal | QUARTERLY SALES (il ~ Far | U.S.) failed to meet investors’ expecta- degree as in recent years), thanks to still-
Begms AprPer Jul.Per Oct.Per Janper| Recél | tions. Weather was the main culprit, as favorable trends in household formation,
2016 122762 26472 23154 22207 | 94595 cold, wet conditions caused project delays high levels of home equity, housing turn-
2017 |23887 28108 25026 23883 100904 and weighed on sales. The retailer es- over, and the age of the housing stock. The
2018 |24947 30463 26302 26491 hospoz | timated that unfavorable weather hurt gross margin is apt to narrow slightly, but
2019 126400 31200 27875 26300 Q11775 | fourth-quarter comps to the tune of 85 the operating margin should remain more
2020 [27800 32600 29100 27000 16500 | basis points. The stronger U.S. dollar was or less flat with fiscal 2018. All told,
Fiscal EARNINGS PER SHARE A B Fui | @another headwind. A slowdown in the leadership is looking for share net of
BYe%aiEs Apr.Per Jul.Per Oct.Per Jan Per Rscal| housing market probably didn't help, ei- $10.03 this year, while our call had been
2016 | 144 197 160 144 | 645 ther. Below the top line, the gross margin $10.15. We think that there is more upside
2017 | 167 225 184 169 | 746| €XPanded 19 basis points from a year ear- than downside to the retailer's forecast
2018 | 208 305 251 225 | 99| lier, though this was entirely due to a new and have cut a dime from our estimate.
2019 | 215 315 255 220 | 1005 | accounting standard. A lower tax rate also The quarterly cash dividend was
2020 | 235 345 275 240 | 1095 | helped the bottom line, but a $0.16-a-share raised 32%, to $1.36 a share. A new $15
C. impairment charge related to certain trade billion share-repurchase authorization was
e(n:ggr MEEQTTEJZ;Y.%V'Dsi’\:)[.)gopmgecsl Eé‘e'l'r names at Interline Brands hurt the GAAP also announced. ] )
2015 | 59 5 5 5 236 figure. Excluding this charge, share net We continue to like timely Home
2016 | 60 69 69 69 57 | was $2.25, above our $2.16 forecast. Depot stock for conservative inves-
2017 | ‘89 89 89 89 356 | Fiscal 2019 may well prove to be more tors looking for exposure to the hous-
2018 |103 103 103 103 412| of an uphill climb than we had ing/remodeling markets.
2019 |1.36 thought, though there is reason for Matthew E. Spencer, CFA March 22, 2019

(A) Fiscal year ends Sunday closest to January | ($0.09); '10
'15, $0.12; 17, ($0.17); '18, ($0.16). Totals

31st of the following year.
(B) Diluted earnings. Excludes nonrecurring
gains/(losses): '07, ($0.10); '08, ($0.44); '09

may not sum due to rounding. Next earnings
report due May 21st. (C) Dividends historically | 1/28/18: $2,275 mill. ($1.96/share).
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