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Book Value -- - NMF
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2015 -- -- . --
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DowDuPont posted solid top-line re-
sults for the third quarter. Sales of
$20.1 billion marked an increase of 10%,
on a Vyear-over-year pro-forma basis.
Volume increased 5%, with gains in all
divisions and regions. Growth was particu-
larly strong in the Asia/Pacific region. The
Industrial Intermediates & Infrastructure
and Nutrition & Biosciences lines reported
especially healthy sales advances. How-
ever, expenses also increased, and earn-
ings per share of $0.63 were somewhat be-
low the pro-forma tally of $0.69 from the
prior-year period.

Shares of DowDuPont did not fare
well in 2018. The stock sold off sig-
nificantly during the fourth quarter, in
conjunction with weakness in the broader
equity market. As a diversified chemicals
manufacturer, DowDuPont can be particu-
larly vulnerable to a downturn in the
global economy. A measure of unevenness
may well impact performance here in the
near term. We have lowered our sales and
share-net estimates for 2018 and 2019
somewhat, but still anticipate solid growth
for these years.

DowDuPont continues to progress

with separation plans. The company is
expected to split into three distinct entities
by June of 2019. The Materials Science
Division will be called Dow. The Agricul-
ture Division will be named Corteva Agris-
cience, and the Specialty Products Division
will be named DuPont. The senior leader-
ship teams for the three businesses have
been announced, as well as the boards of
directors.

Long-term prospects look favorable
for these businesses. The company ap-
pears to be well positioned in markets
with attractive long-term growth potential.
DowDuPont ought to benefit as broad-
based consumer strength drives economic
expansion. Much of the company’s port-
folio is likely to experience healthy growth
in the coming years.

This stock remains unranked for year-
ahead performance, due to its short
trading history. From the recent quota-
tion, this equity offers attractive long-term
total return potential. This is supported by
a healthy dividend yield. Patient investors
seeking exposure to the diversified chemi-
cals industry should take a closer look.
Michael Napoli, CFA January 4, 2019

(A) Based on diluted shares. Excludes non- | (C) Results for 2017 based on Pro forma data.
recurring gain (loss): '17, ($1.90); '18, ($1.04). | Quarterly breakdown not available for 2017; to- | Dividends paid in March, June, September,
tals do not sum.

Next earnings report due early February.
(B) In millions.
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and December.

(D) Unranked due to short trading history.

(E) Dividend initiated in December of 2017.

Company’s Financial Strength A+
Stock’s Price Stability NMF
Price Growth Persistence NMF
Earnings Predictability NMF
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