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LT Debt $24,823 mill.

Interest Coverage: 24.6x

Pens. Assets-12/17 $2287 mill. Ol
Pfd Stock None

CAPITAL STRUCTURE as of 9/29/18
Total Debt $27,874 mill. Due in 5 Yrs $2,370 mill.
LT Interest $245.0 mill.

Leases, Uncapitalized Annual rentals $215.0 mill.

Common Stock 4,564,000,000 shs.

MARKET CAP: $218 billion (Large Cap)
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BUSINESS: Intel is a leading manufacturer of integrated circuits.
Markets served: primarily makers of personal computers; also com-
munications, industrial automation, military, and other electronic
equipment. Main products: microprocessors (notably, the Pentium
series), microcontrollers, and memory chips. Also sells computer
modules and boards, and network products. Foreign business:

about 80% of '17 sales. R&D: 20.9% of sales. '17 dep. rate: 6.8%.
Has 103,700 empl. Off./dir. own less than 1% of common shares;
The Vanguard Group, 7.3%; BlackRock, 6.3%. (4/18 proxy). Chair.:
Andy Bryant. Pres.: Venkata Renduchintala. Interim CEO: Robert
Swan. Inc.: DE. Address: 2200 Mission College Blvd., Santa Clara,
CA 95054. Tel.: 408-765-8080. Internet: www.intc.com.
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2015

Intel hit its stride during the Septem-
ber quarter. Specifically, earnings per
share clocked in at $1.40, which was
sharply above our $1.13 expectation and
the previous year tally of $1.01. The top
line was particularly impressive, increas-
ing 19% on a year-over-year basis, to just
under $19.2 billion. Strength was broad
based, with Intel's PC-centric business
registering record sales, thanks to profita-
ble products in the gaming and commer-
cial segments. Furthermore, data-centric
sales jumped 22% from last year’s
comparable-period tally. (This segment, it
should be noted, is closely watched by
Wall Street pundits, reflecting its high

well for this cyclical company. Compari-
sons are likely to remain favorable across
the board, with data-centric businesses
likely leading the way. As noted above, the
increasing need for data will likely contin-
ue to drive demand for Intel. The company
is also poised to benefit from its Mobileye
acquisition, which has given it a foothold
in the lucrative autonomous car industry.
We believe Intel will earn $1.24 a share
during the December period, on a top-line
advance of about 11%. Looking to next
year, while we look for many of the posi-
tive factors to continue, tough comparisons
will make eking out a bottom-line gain dif-
ficult to come by.
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benefited in recent quarters from the ex-
plosive demand for data, which has re-
sulted in increased investment from cloud
and communication service providers.

We look for the good times to contin-
ue in the December period. The
dynamics that benefited the industry be-
hemoth during the September interim
likely spilled over into the current quarter.
Specifically, the domestic economy contin-
ues to chug along at a solid clip, auguring

well positioned for the long haul. A
while ago, we noted that Intel had to find
a way to boost long-term growth, owing to
a mature personal computer market. It
seems that it has found a few lucrative
markets (data centric, Internet of Things,
and the autonomous car market).

These shares are a compelling choice
for the 3 to 5 years ahead, based on
their solid gains potential.

Alan G. House December 28, 2018
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