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to Buy 819 800 795 Eﬁ;?gs”‘ 13 Lyr. 76 199 [
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DOV\_IDUP_O_nt was formed with the merger | 2008 | 2009 | 2010 | 2011 |2012 12013 |2014 |2015 2016 2017¢€ | 2018 | 2019 | ©VALUELINEPUB.LLC|21-23
of diversified chemicals manufacturers .- .- .- .- .- .- - - --| 3417| 39.30 | 42.65 |Sales per sh 57.15
DuPont and Dow Chemical on August 31, 48L| 675| 7.70 |“Cash Flow" per sh 10.10
2017. DuPont shareholders received 1.282 307| 410 | 475 |Earnings persh A 6.20
shares of DowDuPont for each unit owned. 38| 152| 1.68 |Divds Decl'd persh E 2.20
Stockholders of Dow Chemical received one 153 145| 1.80 [Cap'l Spending per sh 260
share of DowDuPont for each unit owned. 43.11 | 4540 | 48.00 |Book Value per sh 56.20
Shares of DowDuPont commenced trading 2327.3 | 2290.0 | 2250.0 |Common Shs Outst'g B | 2100.0
on the New York Stock Exchange on Sep- 17.7 | Bold figlres are | Avg Ann'l PIE Ratio 150
tember 1, 2017. 88 Va'IU_etline Relative P/E Ratio 85

estimates 1A' .

CAPITAL STRUCTURE as of 6/30/18 1% Avg Ann'I Div'd Yield 24%
Total Debt$34250 mill. Due in 5 Yrs $20391 mill. 79535 | 90000 | 96000 |Sales ($mill) 120000
LT Debt $26850 mill. LT Interest %};g;;'ga " 14.0% | 15.0% | 16.0% |Operating Margin 15.0%
P 3969 | 6000 | 6500 |Depreciation ($mill) 8000
7223 | 9490 | 10805 |Net Profit ($mill) 13175
7.5% | 20.0% | 21.0% (Income Tax Rate 21.0%
Pfd Stock None 9.1% | 10.5% | 11.3% |Net Profit Margin 11.0%
23765 | 25000 | 30000 |Working Cap'l ($mill) 40000
-- | 30056 | 28500 | 31000 |Long-Term Debt ($mill) | 40000
Common Stock 2,307,376,875 shs. - 1100330 | 104000 | 108000 | Shr. Equity ($mill) 118000
as of 7/31/18 - 6.0% | 7.5% | 8.0% |Returnon Total Cap'l 9.0%
MARKET CAP: $157 billion (Large Cap) 7.2% | 9.0% | 10.0% |Return on Shr. Equity | 11.0%
CURRENT POSITION 2016 2017 6/30/18 6.3% | 6.0% | 6.5% |Retained to Com Eq 7.5%
calMLL) 4304 g7l 12% | 37% | 35% |All Divids to Net Prof 5%
E‘\*[‘é‘?‘%ﬁblﬁv Cost) o %%g%g %gg;g BUSINESS: DowDuPont is a holding company formed with the common stock; The Vanguard Group, 7.4%; BlackRock, Inc., 6.7%
ther yAvg . 7193 7137 | merger of diversified chemicals manufacturers DuPont and Dow  (3/18 proxy). Executive Chairman: Jeff M. Fettig. Chief Executive
Current Assets —- 79893 47897 | Chemical in August of 2017. It operates on a global scale, manufac-  Officer: Edward D. Breen. Inc.: DE. Dow Chemical addr.: 2211 H.H.
Accts Payable .. 12861 12645 | turing a wide range of products to many different markets, including Dow Way, Midland, MI 48674. Dow Chemical tel.: 800-422-8193.
Debt Due -- 4015 7400 | agriculture, medical, protective apparel, electronics, and nutrition. DuPont addr.: 974 Centre Road, Wilmington, DE 19805. DuPont

8lher Liab -- 22%35 Zgg?g The company has eight reportable segments. Off. & dir. own .4% of tel.: 302-774-3034. Web: www.dow-dupont.com.

t Liab. -- - - -

e e — 1 Shares of DowDuPont have advanced tions and higher raw material costs could
Q’E‘r’]\élrf/*;( ErASTh)ES 15’%?; Ef’?rsst 55:0‘1,211_,52'317 slightly in price over the past three present headwinds. Nevertheless, much of
Sa|esg P . " NME | months. Revenues of $24.2 Dbillion the company’s portfolio is likely to experi-
“Cash Flow” - -~ NMF represented year-over-year growth of 17%, ence healthy growth in the coming
E?Vfif(‘j'"gg - - WE on a pro-forma basis. The Agriculture divi- quarters.

Do e - ) NME | sion  benefited from a recovery from Separation plans continue to proceed.

e weather-related delays experienced earlier DowDuPont is expected to separate into
cal MangJ.AR}EEL;{OSAEES(gOmI gewl Ful 1in the year along with local price gains. three distinct entities by June of next
endar | viar. ' p- ' €& | Total insecticide sales advanced at a good year. The Materials Science division will

%8%2 - o . . pace. Meanwhile, the Materials Science be named Dow. It will probably begin op-
5017 - - - 20_0_66 79'5'35 division gained from increasing production erating as a stand-alone company by the
2018 | 21510 24245 21500 22745 | 90000 by the Sadara joint venture and greater beginning of April of 2019. Elsewhere, the
2019 123500 25000 23500 24000 | 96000| North American demand for certain prod- Agriculture division will be called Corteva

EARNINGS PER SHARE A C ucts. Elsewhere, the Specialty Products Agriscience, and the Specialty Products
| arat un 30 Sen30 Decal| ved'| division benefited from the acquisition of division will be named DuPont. These will
: : p. . FMC’s Health & Nutrition business, as become separate companies by June 1,

%8%2 N B B T = | well as increased demand for specialty 2019. The senior leadership teams for the
2017 | -- N N “24 | 307]| Proteins. This division also capitalized on three businesses have been announced.
2018 | 101 126 85 ‘98 | 410| Strength in automotive, electronics, This equity remains unranked for
2019 | 120 140 95 120 | 475| aerospace, and healthcare markets. GAAP Timeliness, due to its short trading

QUARTERLY DIVIDENDS PAID & earnings per share were $0.76. Adjusted history. Long-term total return potential
ok | e aun 30 Sep30 Decal full for significant items, share net was $1.26.  appears fairly solid, on a risk-adjusted
- - : : We anticipate solid growth going for- basis. This is supported by a healthy divi-

2014
5015 | -- o - - ward. DowDuPont ought to further dend yield. Nevertheless, a pullback in the
2016 | -- B N __ | benefit as broad-based consumer strength share price some time in the future may
2017 | -- . N 33 3g | drives economic expansion. Leading in- offer patient investors a more compelling
2018 | 38 38 3 " | dicators continue to suggest increased entry point.

global economic activity. Currency fluctua- Michael Napoli, CFA October 5, 2018
(A) Based on diluted shares. Excludes non- | (C) Results for 2017 based on Pro forma data. | (E) Dividend initiated in December of 2017. | Company’'s Financial Strength A+
recurring gain (loss): '17, ($1.90); 18, ($1.04). | Quarterly breakdown not available for 2017; to- | Dividends paid in March, June, September, | Stock’s Price Stability NMF
Next earnings report due early November. tals do not sum. and December. Price Growth Persistence NMF
(B) In millions. (D) Unranked due to short trading history. Earnings Predictability NMF
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