2018 third-quarter results. (Year con-
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cludes on September 30th.) The top line
advanced 15% year over year, to $5.240
billion, with data processing and interna-
tional transaction revenues showing par-
ticular strength. At the same time, ad-
justed earnings improved 16% in the June

period, from the year-earlier term, to $1.00
a share, owing to higher revenues and a
modestly wider operating margin (+30
basis points, excluding a litigation provi-
sion that did not occur in the prior year).
We expect more of the same in the final
quarter of fiscal 2018 and into 2019, since

transaction activity remains brisk.
Transaction activity has been solid,

both overseas and in the company’s
home market of North America. Dur-
ing the fiscal third quarter, total dollar
volumes in Europe, Latin America,
Asia/Pacific, and the segment comprised of

Central Europe, the Middle East, and Afri-
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Revenues -- 175% 12.5%
“Cash Flow” - 220% 12.5%
Earnings -- 21.0% 14.5%
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F\i(Scal EARNINGS PER SHARE ABE FFU" |
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ca expanded 7.3%, 7.4%, 8.6%, and 6.6%,
respectively, versus the same stretch of
2017. Too, total dollar volumes increased a
healthy 9.3% and 9.8%, respectively, in the
United States and Canada. Meanwhile,
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Other 7843 8066 10789 : : _ ; ; o
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and Visa processed a whopping 31.7 billion
transactions in the June period alone,
representing an increase of 12% from a
year ago. (All figures are presented on a
constant-dollar basis.)

In all likelihood, fiscal 2018 and 2019
will be record-setting years for the
electronic payments processor. We've

raised our top-line targets for this year
and next, by $200 million and $400 mil-
lion, respectively, to $20.4 billion and
$22.8 billion, with each marking a year-
over-year gain of 10%-12%. Our share-net
forecasts for 2018 and 2019 stand at $4.40
and $5.20, respectively, representing
growth of 25%—-27% and 17%—-19%.

At the recent price, Visa is best suited
for conservative investors seeking
decent risk-adusted total return
potential. It remains the worldwide
leader among electronic payments pro-
cessors and a household name; manage-
ment continues to return capital to share-
holders; the equity is top ranked for Safety
(1, Highest); and the company garners a
stellar mark for Financial Strength (A++).

Sharif Abdou August 10, 2018

(A) Fiscal year ends Sept. 30th. (B) Egs. based
on adj. dil. class-A shares. Excludes nonrecur.
charges: '07, $2550 mill; '08, $0.32; '12,
($1.03); '16, $0.36. Next egs. rep. due in late
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