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2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 [ 2009 [ 2010 | 2011 2012 |2013 [2014 [2015 [2016 |2017 [2018 [2019 | ©VALUELINEPUB.LLC| 21-23

1223 | 1410| 1594 | 1698 | 1843 | 2151| 2302 | 2247 | 2249 | 2387 | 2419 | 2528 | 26.71 | 2544 | 26.56 | 2850 | 30.85| 31.60 |Salespersh A 38.15

2.85 3.36 3.84 425 4.60 5.23 5.70 5.69 5.92 6.25 6.48 7.08 7.26 6.95 750 8.32 9.00 9.95 |“Cash Flow” per sh 12.70
2.23 2.70 3.10 350 3.76 4.15 457 463 476 5.00 5.10 5.52 5.70 5.48 593 6.20 7.00 8.00 |Earnings per sh A8 10.50
.80 .92 1.10 1.28 1.46 1.62 1.80 1.93 211 2.25 2.40 2.59 2.76 2.95 3.15 3.32 352 3.75 | Div'ds Decl'd per sh C= 5.05
71 .76 73 .88 .92 1.04 111 .86 87 1.06 1.06 127 133 1.26 119 120 1.00 1.25 |Cap’l Spending per sh 1.15
7.65 9.05| 1071 | 12.73| 1359 | 1525| 1535 | 1837 | 2066 | 20.95 | 23.33 | 26.25 | 25.06 | 25.83 | 26.02 | 2243 | 25.10 | 28.90 |Book Value persh P 43.90
2968.3 | 2968.0 | 2971.0 | 2974.5 | 28932 | 2840.2 | 2769.2 | 2754.3 | 2738.1 | 2724.4 | 27785 | 2820.6 | 2783.3 | 2755.0 | 2706.5 | 2682.5 | 2650.0 | 2700.0 |Common Shs Outst'g E | 2700.0
259 194 18.1 185 16.6 154 14.3 125 131 12.7 131 15.6 17.7 18.2 19.1 20.9 | Bold figyres are |Avg Ann'l P/E Ratio 18.0
141 111 .96 .99 .90 82 86 83 83 .80 83 .88 93 92 100 | 102 | ValuelLine Relative P/E Ratio 1.00
1A% | 18% | 2.0%| 20% | 2.3% | 25% | 2.8% | 3.3% | 3.4% | 35% | 36% | 30% | 27% | 30% | 28% | 26%| ="' |AvgAnnlDivid Yield 2.7%

CAPITAL STRUCTURE as of 4/1/18 63747 | 61897 | 61587 | 65030 | 67224 | 71312 | 74331 | 70074 | 71890 | 76450 | 81700 | 85300 |Sales ($mill) A 103000
Total Debt $32,533 mill. Due in 5 Yrs $8,227 mil. | 29505 | 31.6% | 31.4% | 32.3% | 35.7% | 33.3% | 33.7% | 31.1% | 34.6% | 32.0% | 36.0% | 36.5% |Operating Margin 37.5%
LT Debt $29,837 mill. LT '”‘9’65‘3§§f5-fcm"':| 28320 | 27740 | 2939.0 | 3158.0 | 3666.0 | 41040 | 3895.0 | 37460 | 3754.0 | 56420 | 5300 | 5300 | Depreciation ($mill 6500

(32% of Capital) | 10949 | 12906 | 13279 | 13867 | 14345 | 15876 | 16323 | 15400 | 16540 | 16680 | 18600 | 21600 |Net Profit (Smill 28350

Leases, Uncapitalized Annual rentals $372 mill. 235% | 22.0% | 21.1% | 20.1% | 23.1% | 17.2% | 20.6% | 19.7% | 16.5% NMF | 20.0% | 20.0% |Income Tax Rate 20.0%

20.3% | 20.9% | 21.6% | 21.3% | 21.3% | 22.3% | 22.0% | 22.0% | 23.0% | 21.8% | 22.8% | 25.3% |Net Profit Margin 21.5%

Pension Assets-12/17 $28.4 bill. Oblig. $33.2 bill. | 13525 | 17810 | 24235 | 31505 | 21854 | 30732 | 34226 | 32463 | 38745 | 38745 | 20000 | 24000 |Working Cap'l ($mill) 30000

Preferred Stock None 8120.0 | 8223.0 | 9156.0 | 12969 | 11489 | 13328 | 15122 | 12857 | 22442 | 22442 | 29000 | 30000 |Long-Term Debt ($mill) | 35000
42511 | 50588 | 56579 | 57080 | 64826 | 74053 | 69752 | 71150 | 70418 | 60160 | 66500 | 78000 |Shr. Equity ($mill) 118500

Common Stock 2,682,149,964 shares 26.0% | 22.3% | 20.6% | 20.2% | 19.1% | 18.4% | 19.5% | 18.6% | 18.2% | 20.7% | 20.0% | 20.5% |Return on Total Cap'l 19.0%
as of 4/26/18 30.5% | 25.5% | 23.5% | 24.3% | 22.1% | 21.4% | 23.4% | 21.7% | 235% | 27.7% | 28.0% | 27.5% |Return on Shr. Equity 24.0%
MARKET CAP: $329 billion (Large Cap) 18.6% | 15.0% | 13.2% | 13.5% | 11.9% | 11.6% | 12.3% | 10.2% | 11.2% | 13.1% | 14.0% | 14.5% |Retained to Com Eq 12.5%
CUR$I$WI|ELI\ET POSITION 2016 2017  4/1/18 | 39% | 41% | 44% | 44% | 46% | 46% | 48% | 53% | 52% | 54% | 50% | 47% |All Div'ds to Net Prof 48%
Cash Assets 41907 18296 15204 | BUSINESS: Johnson & Johnson is engaged in the research & de- ogy, circulatory disease management, orthopedic joint reconstruc-
Receivables 11699 13490 14166 | velopment, manufacture, and sale of a broad range of products in tion, etc.). Employs about 134,000. Officers & directors less than
Ion%eenrtory (FIFO) g%gg %g? Zgéj the healthcare field. Has three business segments: Consumer 1.0% of common stock; Vanguard Group, 7.6%; BlackRock, 6.2%
Current Assets 65032 43088 4276g | (baby care, skin care, oral care, wound care, etc.), Pharmaceutical ~ State Street, 5.8%. (3/18 Proxy). Chairman & CEO: Alex Gorsky.
Accts Payable 6918 7310 6443 (antiinfective, antipsychotic, contraceptive, dermatology, gastroin- Inc.: NJ. Address: One Johnson & Johnson Plaza, New Brunswick,

Debt Dué 4684 3906 2696 | testinal, etc.), and Medical Devices & Diagnostics (electrophysiol-  NJ 08933. Telephone: 732-524-0400. Internet: www.jnj.com.
8$Eerm Liab. ;ggg? éggg% gggi Johnson & Johnson posted relatively creased competition from biosimilars.

—— | positive numbers in the first quarter. Could the Consumer segment be turn-

AfN;\‘UA'- RAEES 1535‘ 5P¢St ES: ",211‘,‘2'316 The healthcare giant and Dow-30 member ing around? J&J owns some of the most
Jchange persh)  10%s, - SXs 2B | earned $1.60 a share on a GAAP basis in well-known brands in  the world
“Cash Flow” 55% 4.0%  8.5% the March period. This was less than we (TYLENOL and LISTERINE). Sales here

Emmgg g-ggf %gﬁé g-g‘;ﬁ] had anticipated. However, on an adjusted have been weak in the recent past as con-

Boak Value 786  50% 80w | basis, the company's share net of $2.06 sumer staples has been a weak sector.

- beat Wall Street estimates by $0.06. Revenues did rise 2% on an operational

Cal- | QUARTERLY SALES (§ mill) A Ful | The key Pharmaceutical segment was basis last quarter. Whether this is just a
endar |Mar.Per Jun.Per Sep.Per Dec.Perl Year | hophind™ most of the good news. blip or the start of a trend remains to be

2015 (17374 17787 17102 17811 170074 | Responsible for about half of J&J's total seen.

%g%g g‘;gé %gggg %ggg %g%gg %ggg revenues, this business keeps growing in Earnings prospects are decent. Last

2018 20009 20391 20500 20800 |81700 importance to the company. On a year- Yyear, the company’'s share net managed to

2019 20500 21500 21500 21800 | 85300 | OVer-year basis, the top line increased break out of the $5 vicinity it had been in

s 9.9% in the U.S. and 22.5% internationally since 2010. In 2018, we think GAAP earn-

Cal- EARNINGS PER SHARE Full | (33.1% when currency translations are ings per share may well reach $7.00. Next
endar |Mar.Per Jun.Per Sep Per Dec.Perl Year | tayan into account.) Oncology drugs such year, the Medical Device sector should be

2015 1 153 160 120 115 | 548 55 DARZALEX, IMBRUVICA, and more of a contributor thanks to the Vision

%g%g %2‘11 %flg %ig %?i ggg ZYTIGA were the catalysts as these medi- Care and Surgery businesses. All in all,

2018 | 160 165 185 190 | 700| CiNes experienced a strong uptake at home the drug segment should continue to be

2019 | 185 200 210 205 | goo| @nd abroad resulting in a 37% sales in- the main profit center though, and earn-

UARTERLY DIVIDENDS PAID € crease (in constant currency). Results in ings per share of $8.00 are likely.

Cg" Q - 5“” the immunology space were mixed as These shares should interest most in-
endar | Mar31 Jun.30 Sep.30 Dec3ll Year | gTp) ARA (Crohn's disease), SIMPONI vestors. JNJ has not performed well of

2014 | 66 .70 .70 .70 276 | (rheumatoid arthritis), and TREMFYA late, which means that its total return

2005 .70 757515 295 (plague psoriasis), were solid while the potential out to 2021-2023 looks attractive

%gg 57;(5) gg gg gg g%g blockbuster  drug REMICADE (in-  for such a blue-chip stock.

2018 | 84 90 ' ' ~%| flammatory diseases) struggled due to in- James A. Flood May 18, 2018
(A) Years end on the last Sunday in December. |12, d$1.24; '13, d71¢; 4th qtr.'17, d$5.73 (due | cember. = Dividend reinvestment plan avail- Company’s Financial Strength At++
(B) Diluted earnings. Excludes nonrecurring: to tax reform.). GAAP as of 2015. Next earn- | able. Stock’s Price Stability 100
'02, d7¢; '03, d30¢; '04, d26¢; '05, d4¢; '06, ings report due late July . (C) Dividends histori- | (D) Includes intangibles. On 4/1/18: $83.5 bil- Price Growth Persistence 65
d3¢; 07, d52¢; ‘09, d23¢; ’lO, 2¢;'11, d$1.51; cally paid: March, June, September, and De- | lion, $31.13 a share. (E) In millions. Earnings Predictability 100
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