ANNUAL RATES  Past

Past Est'd '14-'16

of change (persh) 10 Yrs. 5Yrs. t0 '20-'22
Premium Inc 10.5% 10.5% 3.5%
Invest Income 6.0%  5.0% 5.0%
Earnings 11.5% 14.5% 1.0%
Dividends 9.5% 10.5% 4.0%
Book Value 9.0%  6.5% 6.0%
Cal- | NETPREMIUMS EARNED ($ mill.) A Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2014 |5823 5928 5983 5979 p3713
2015 |5888 5931 6032 6023 p3874
2016 |5981 6067 6209 6277 p4534
2017 |6183 6351 6523 6643 pP5700
2018 16600 6650 6700 6750 P6700
Cal- EARNINGS PER SHARE B Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2014 | 295 193 261 307 | 10.56
2015 | 252 252 293 290 | 10.87
2016 | 233 220 240 320 | 10.13
2017 | 216 192 91 201 7.00
2018 | 250 235 224 256 9.65

Cal- QUARTERLY DIVIDENDS PAID Ca Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2013 | 46 50 .50 50 1.96
2014 | 50 55 55 55 2.15
2015 | .55 61 61 61 2.38
2016 | .67 67 67 67 2.68
2017 | .67 12 12

third quarter in pretty good shape.
This year has been one of the most severe
hurricane years on the domestic front in
quite some time. Travelers’ bottom line
checked in at $0.91 a share after taking
out capital gains and losses from invest-
ments. While we had expected $2.06 a
share, this was before three major hurri-
canes wreaked havoc on the United States
and its territories. The company’s com-
bined ratio was 103.2%, which included a
large 10.7% of catastrophe-related losses.
The underlying combined ratio was solidly
in profitable territory, which is a testa-
ment to management’s underwriting dis-
cipline.

We anticipate a sharp bottom-line
bounce back next year, assuming a re-
turn to normal catastrophe levels. It
appears likely that Travelers will have the
upper hand during next year’s policy
renewal season, reflecting the significant
number of catastrophes this year. Too, in-
vestment income per share ought to re-
ceive a shot in the arm from higher bond
reinvestment rates, as the Federal Reserve
continues to boost interest rates, albeit at
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g%ectlj(SMaturmes 609(5)2 60%2 62(1581 BUSINESS: The Travelers Companies, Inc. (formerly St Paul Officers and directors own approximately .8% of common stock out-
Premiums Due 6437 6722 7267 | Travelers) is a leading provider of commercial property/casualty in-  standing; BlackRock, 8.2%; The Vanguard Group, 7.4%; State
Other 32384 32276 34286 | syrance and asset management services. Following the April 1, Street Corporation, 6.6% (4/17 Proxy). Chief Executive Officer:
Total Assets 100184 100245 104311 | 2004 acquisition of Travelers, the company is now a leading un-  Alan D. Schnitzer. Chairman: John H. Dasburg. Incorporated: Min-
Hnearned Prems 411%%% }1%34213 ig%gg derwriter of homeowners insurance and automobile insurance nesota. Address: 485 Lexington Ave, New York, NY 10017. Tele-
Oﬁ?grr ves 16320 16746 17576 through independent agents. Has approximately 30,900 employees.  phone: 917-778-6000. Internet: www.travelers.com.
Total Liabilities 76586 77024 80573 | Travelers made it through a difficult a measured clip.

The industry behemoth’s immense
size and strong balance sheet put it a
cut above the competition, in our
view. The company has the wherewithal
to boost capacity when times are good,
while being able to weather an industry
downturn better than many of its peers.
These shares have gained notable
ground over the past three months.
Hence, their share price currently hovers
near the low end of our 3- to 5-year Target
Price Range. A decent dividend yield does
add some appeal to income-oriented ac-
counts, though not enough to boost total
return potential into an attractive range
for the 3 to 5 years ahead. Even when con-
sidering the equity’s Highest (1) Safety
rank, these shares aren't a particularly
enticing value at present. We suggest most
investors wait for a pullback before com-
mitting funds. Existing shareholders in it
for the long haul may wish to hold onto
their shares as these have the propensity
to outperform. (See their performance rela-
tive to our Arithmetic Index over the past
three and five years.)

Alan G. House December 8, 2017

(A) PIC only. (B) Dil. egs. Excl. cap gains and
losses after '02. Excl. nonrec. (charges)/gains
in 02, (18¢); '06, 3¢; '07, 14¢; '08, (42¢); '09,
1¢; '10, 31¢; '11, 11¢; '12, 9¢; '13, 28¢; '14,
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'15, 3¢; '16, 15¢. Excl. losses from disc.
'02, 12¢; '03, 7¢; '04, 62¢. Excl. extra.

Paul only until '04.

Dec. Excl. spec. div'ds of 21¢/sh. paid 3/04
and 4/04. = Div'd reinv. plan avail. (D) Intang.
'16: $3,848 mill., $13.22/sh. (E) In mill. (F) St.

Company’s Financial Strength At++
Stock’s Price Stability 100
Price Growth Persistence 85
Earnings Predictability 55
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