Long-Term Debt
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BUSINESS: JPMorgan Chase & Co. is a global financial services
firm with operations in over 60 nations. As of 12/31/15, 5,413
branches. Merged with Washington Mutual, 9/08; Bank One, 7/04.
Operations include consumer & community banking, corporate & in-

loss reserve, 1.65% of loans; nonaccrual loans (excluding 90-day
past due), .95%. Had 237,420 employees on 3/31/16. Directors &
officers own less than 1% of common stock; BlackRock, 6.4%; The
Vanguard Group, 5.9% (Proxy, 4/16). Chairman & CEO: James

g‘?ﬁé’yo”h ﬁ%ggi %ﬁgiﬁ %ggég; \'ilestment bankin'g, coommercial banking, a'nd‘ asset management.  Dimon. Inc.: DE. Addresg: 270 Park Ave., NY, NY 10017. Tel.: 212-
Total 2573126 2351698 2423808 et loan losses: .52% of average loans in '15. On 3/31/16, loan 270-6000. Internet: www.jpmorganchase.com.
Loan Loss Resrv. 14185 13555 13994 | JPMorgan Chase’s earnings in the stress in the oil sector might spill over into
ANNUAL RATES  Past Past Est'd’'13-15| opening quarter of 2016 were held related industries, like marine shipping.
of change (persh) ~ 10Yrs. ~ 5Yis. 101921 | back by a larger loan loss provision Consequently, management estimates it
Loans 65%  35%  80% | and lower fee-based revenues. The pro- might add another $500 million to
gs 55% 17.5%  6.5% bl A d .
Dividends 15% 200%  6.0% vision included $529 million for loans to oil reserves for energy loans this year. But
Book Value 90% 75%  70% | and gas companies and natural gas net interest income is set to benefit from
Total Assets 6.5% 40% 65% | pipelines, and $162 million for metals and additional interest-rate increases. Fee-
Cal- LOANS ($ mill.) mining company  credits, reflecting based revenues may be flat to down this
endar [Mar.31 Jun.30 Sep.30 Dec.31 downgrades. In addition, fixed-income and year, but are expected to advance at a 3%
2013 |708106 706202 711108 722154 investment banking revenues declined, annual pace beyond 2016. Excluding last
2014 |715124 731657 728368 743151 reflecting volatile global markets. Credit year’s legal costs, expenses ought to level
2015 |750120 777332 795991 823744 card sales volume rose 8%, but off, despite ongoing investment in JPM'’s
2016 1833319 845000 850000 857500 renegotiated co-brand credit card agree- businesses and technology. Repurchases of
2017 1865000 875000 885000 900000 ments resulted in lower card revenues. stock under a recent $1.9 billion buyback
Cal- EARNINGS PER SHARE A Full | Nonetheless, there was a lot to like authorization ought to enhance share net.
endar |Mar31 Jun.30 Sep.30 Dec3l| Year | about its March-period performance. Management says it is building the
2013 | 159 160 d17 130 | 435| Core loans increased 17%, and together company for the long haul. The heavy
2014 | 128 146 136 119 | 529 with higher interest rates, boosted net in- investment to hone capabilities, like
2015 | 145 154 168 132 | 600| terest income. Merchant processing mobile banking, should pay off in stronger
2016 | 135 150 155 150 | 590| yolume rose 12%. Expenses fell 7% on revenue growth in time. The company also
2017 | 150 160 165 160 | 635| |ower performance compensation. Too, has put a lot of pesky legal matters behind
Cal- | QUARTERLYDIVIDENDSPAIDB= | rFyii | legal costs ($687 million in the year-earlier it since 2008, but still faces meaningful
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year | period) were insignificant this quarter. regulatory pressures. The stock is ranked
2012 25 30 30 30| 115| We expect reported earnings to take a unfavorably for Timeliness, and it doesn't
2013 .30 30 .38 38 | 136| modest step back in 2016 before stand out for total return potential to
2014 .38 38 40 40 | 156 | moving ahead in 2017. Natural gas, hurt 2019-2021. But the decent dividend yield
2015 40 40 44 44| 168| by low prices, accounts for a meaningful may appeal to income-oriented investors.
2016 | 44 M portion of JPM'’s energy portfolio, and the Theresa Brophy May 13, 2016
(A) Chase Manhattan only prior to '00. Diluted | $0.57. Excludes income from discontinued op- | (B) Dividends historically paid late Jan., Apr., | Company's Financial Strength A
earnings. Quarterly earnings per share in '13 & | erations: '06, $0.17. Excl. extraordinary gain: [ July, Oct. = Div'd reinvestment plan available. | Stock’s Price Stability 70
"15 do not sum due to change in shares. Ex- |08, $0.53; '09, $0.02. Incl. legal charge: Q3 | (C) Incl. intangibles: on 3/31/16, $53.9 hill., | Price Growth Persistence 55
cludes unusual expenses: '04, $1.31; 05, |13, ($1.85). Next earnings report mid-July. $14.74/sh. (D) In mill., adj. for stock split. Earnings Predictability 45
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