ANNUAL RATES  Past

Past Est'd '12-'14

of change (per sh) 10 Yrs. 5Yrs.  t0'19-21
Sales 75%  15%  -2.0%
“Cash Flow” 12.5% 7.0% 5%
Earnings 13.0% 6.0% -1.5%
Dividends 105%  95%  2.5%
Book Value 16.0% 13.0% 3.0%
Cal- QUARTERLY SALES (§ mill.) A Full
endar [Mar.31 Jun.30 Sep.30 Dec.31| VYear
2013 |56818 57369 58503 56158 P28848
2014 53265 57938 54679 46088 P11970
2015 |34558 40357 34315 29247 (138477
2016 |31000 35700 39900 43000 (149600
2017 34000 38000 43000 52000 [167000
Cal- EARNINGS PER SHARE B Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| VYear
2013 | 318 277 257 257 | 11.09
2014 | 236 298 295 185 | 10.14
2015 | 137 30 109 d3l 245
2016 | d.25 .30 65 .80 1.50
2017 | 1.00 90 110 120 4.20
Cal- QUARTERLY DIVIDENDS PAID = Full
endar |Mar.31 Jun.30 Sep.30 Dec.31| Year
2012 81 .90 .90 .90 351
2013 90 100 100 100 3.90
2014 | 100 1.07 107 107 421
2015 | 107 107 107 107 4.28
2016

Chevron reported its first quarterly
bottom-line deficit since the third
quarter of 2002. Fourth-quarter sales
came in at $29 billion, 37% lower than the
year-ago period. Meanwhile, the bottom
line dropped into the red to the tune of
$0.31 a share. This compared with a profit
of $1.85 in the year-ago period. The 70%
decline in oil prices since June, 2014 was
the main reason for the fall. Surprisingly,
the Downstream (Refining & Marketing)
segment also performed badly. Normally
lower oil prices (a refining operation feed-
stock) means wider margins on refined
products such as gasoline, diesel, and
home-heating oil. But very low fuel prices
and a relatively warm winter meant that
profits at the Downstream operation
declined. Also contributing to the final-
quarter deficit were hedging losses.

We expect a modest loss in the first
quarter. We doubt much will change in
the current period as oil prices stay low, as
do gasoline prices. In addition, foreign cur-
rency headwinds and start-up costs re-
lated to the Gorgon LNG field and the
Jack/St. Malo deepwater project will likely
take a toll on the bottom line.
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2000 | 2001 | 2002 | 2003 | 2004 2005 | 2006 | 2007 | 2008 | 2009 [2010 {2011 [2012 [2013 |2014 | 2015 [2016 [2017 | ©VALUELINEPUB.LLC|19-21
40.63 | 50.11| 46.37| 56.94 | 7370 | 88.77| 86.02 | 105.67 | 136.21 | 85.50 | 102.85 | 128.06 | 124.27 | 119.61 | 112.74 | 74.16 | 80.20 | 89.55 |Sales per sh A 103.20
626 488| 298| 590| 867| 896| 1009 | 1311 | 1669 | 11.26 | 1610 | 20.09 | 20.34 | 1861 | 19.17 | 13.70 | 11.85| 14.15 “Cash Flow" per sh 19.75
399 | 155 54| 348 | 628| 654 780| 877 | 1167| 524 | 948 1344 | 1332 | 11.09 | 1014 | 245| 150 | 4.20 |Earnings persh B 10.40
130| 133| 140| 143| 154| 175 201| 226| 253 | 266 284| 309| 351 | 390 | 421| 428| 428| 428 Div'dsDecl'dpersh C= 4.56
285| 458 356| 263 299| 390 565| 798| 981 | 989 984| 1338 | 1589 | 19.85 | 18.83 | 18.21 | 14.25| 12.35 |Cap'l Spending per sh 14.20
1553 | 16.02| 14.79| 1697 | 2147 | 2807| 2822 | 36.88 | 4323 | 4579 | 52.74 | 6167 | 70.80 | 78.62 | 83.07 | 8L79 | 84.70 | 88.45 |Book Value per sh 94.95
1283.1 | 2120.2 | 2136.3 | 2138.3 | 2107.1 | 2232.7 | 2442.7 | 2090.4 | 2004.2 | 2007.4 | 1992.5 | 1981.2 | 1946.7 | 1913.3 | 1880.2 | 1867.2 | 1865.0 | 1865.0 |Common Shs Outst'g © | 1870.0
106 288 NMF| 102 76 8.8 8.1 94 73| 134 8.2 75 81| 109 | 119| 39.3| Bold figires are |Avg Ann’l P/E Ratio 12.0
.69 148 NMF 58 40 47 44 50 44 .89 52 AT 52 61 63 1.99 ValuejLine Relative P/E Ratio .75
34% | 3.0%| 35%| 4.0% | 32% | 3.0%| 32% | 27% | 3.0% | 38% | 36% | 31% | 33% | 32% | 35% | 44%| ="' |Avg Ann'l Divd Yield 3.9%
CAPITAL STRUCTURE as of 12/31/15 210118 | 220904 | 273005 |171636 |204928 253706 (241909 (228848 | 211970 | 138477 |149600 | 167000 |Sales ($mill) A 193000
Total Debt $38592 mill. Due in 5 Yrs $488 mill. 19.1% | 185% | 19.3% | 18.2% | 22.3% | 24.0% | 24.9% | 22.2% | 23.2% | 9.5% | 6.5% | 11.0% |Operating Margin 23.0%
h]TCBg‘e’; ﬁi@%.ﬂ?&i w ﬁ:al'iggij’?:;i‘fz-7 mill. 7506.0 | 8708.0 | 9528.0 | 12110 | 13063 | 12911 | 13413 | 14186 | 16793 | 21035 | 19300 | 18600 |Depreciation ($mill) 17510
P (20'% of Cap') 17138 | 18688 | 23931 | 10483 | 19024 | 26895 | 26179 | 21423 | 19241 | 4587.0 | 2800 | 7835 |Net Profit ($mill) 19450
46.4% | 41.9% | 44.3% | 43.4% | 40.7% | 435% | 43.5% | 40.3% | 38.3% | 5.3% | 17.0% | 33.0% |Income Tax Rate 38.0%
Leases, Uncapitalized Annual rentals $316.2 mill. 8.2% | 85% | 88% | 61% | 9.3% | 106% | 10.8% | 9.4% | 9.1% | 33% | 1.9% | 4.7% [NetProfit Margin 10.1%
Pension Assets-12/14 $5.98 bill. Oblig. $7.23 bill. | 78950 | 5579.0 | 4447.0 | 11005 | 19829 | 19634 | 21508 | 16015 | 17772 | 15227 | 16700 | 17000 |Working Cap'l ($mill) 21050
pid Stock None 7679.0 | 6070.0 | 6083.0 | 10130 | 11289 | 9812.0 | 12065 | 20057 | 24028 | 38104 | 35400 | 32000 |Long-Term Debt ($mill) | 28300
Common Stock 1,867,221,390 shs. 68935 | 77088 | 86648 | 91914 |105081 122181 |137832 |150427 | 156191 | 152716 | 158000 | 165000 | Shr. Equity ($mill) 177600
as of 1/29/16 22.7% | 22.6% | 26.0% | 10.6% | 16.6% | 20.6% | 17.7% | 12.8% | 11.0% | 25% | 1.5% | 4.0% [Return on Total Cap'l 9.5%
MARKET CAP: $158 billion (Large Cap) 24.9% | 24.2% | 27.6% | 11.4% | 18.1% | 22.0% | 19.0% | 14.2% | 12.3% | 3.0% | 2.0% | 4.5% |Return on Shr. Equity 11.0%
CURRENT POSITION 2013 2014 12/31/15 | 18.5% | 18.0% | 21.7% | 5.6% | 12.7% | 17.0% | 140% | 93% | 7.2% | NMF| NMF | NMF |Retained to Com Eq 6.0%
Cas(ﬁMA”—S'-S-)m 16516 13215 11332 26% | 26% | 22% | 51% | 30% | 23% | 26% | 35% | 41% | NMF| NMF | NMF |AllDiv'ds to Net Prof 44%
Receivables 21782 24234 23489 | BUSINESS: Chevron Corp. is the world’s fourth-largest oil compa-  Est. pv of reserves: $176.5 bill. Product sales: 2.83 mill. bbls./day.
Ion;/heenrtory (LIFO) gfgi 1%‘3‘; %gg ny based on proven reserves. Daily 2014 gross production: crude Has 3,956 owned/leased stations, mainly in the U.S. Has about
Current Assets 52241 54691 51640 oil & NGLs, 2.622 mill. barrejs; natura! gas, 5.269 hill. cubic feet. 60,120 emplys. Off. & Dir. own 0.8% of stock; BIackRpck, 6.3%;
Accts Payable 23210 23965 25108 | Net proved reserves, 12_/14_: oil, 6.978 bill. bbls.; natural gas, 21.213  State Street, 5.8%; Vanguard, 5.6% (4/15 proxy). Chairman and
Debt Due 2126 2087 488 | trill. cu. ft. Avg. 5-yr. finding costs: $4.87 a barrel (vs. ind. avg. CEO: John S. Watson. Inc.: DE. Addr.: 6001 Bollinger Canyon Rd.,
Other 10890 10867 10817 | $4.73). 5-yr. reserve replacement rate: 84% (vs. ind. avg. 91%). San Ramon, CA 94583. Tel.: 925-842-1000. www.chevron.com.
Current Liab. 36226 36919 36413

We look for share net of $1.50 in 2016.
Much of this is dependent on a slight
recovery in oil prices due to a meaningful
pullback in global oil and gas production.
If this doesn’t occur, all bets are off.
Chevron has stated that it intends to
slash its capital spending to $26.6 bil-
lion this year, compared to $34 billion
in 2015. We think this figure will be
lowered even more as the company strives
to generate cash flow by laying off more
workers and selling more assets (probably
around $5 billion this year). And although
CVX intends to bring its Gorgon and
Wheatstone endeavors on line, these ex-
pensively over-budgeted projects may be-
come delayed yet again. Chevron already
has two deepwater projects in Africa and
the Jack/St. Malo field starting up, as well
as some tight-shale projects in the
Permian Basin.

We advise investors to hold tight.
Chevron will probably do all it can to
maintain the dividend, since without that,
many investors would jump ship. But for
patient investors, we think this quality,
but untimely issue holds some appeal.
Jeremy J. Butler March 4, 2016

(A) Sales exclude (consumer) petroleum & |loss of $1.41: '01. Next earnings report due | able. (D) In millions, adj. for stock split.

chemicals excise taxes. 2005 sales figures | late April. (C) Dividends historically paid on or

restated to account for UNOCAL merger.

(B) Based on diluted shares. Incl. nonrecur.
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about 10th of March, June, September, and
December. = Dividend reinvestment plan avail-

Company’s Financial Strength At++
Stock’s Price Stability 75
Price Growth Persistence 50
Earnings Predictability 50

To subscribe call 1-800-VALUELINE




