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Total Debt $313.3 bill.
LT Debt $243.4 hill.

Leases, Uncapitalized $854 mill.
Pension Assets-12/13 $59.4 hill.
Pfd. Stock None

Pfd. Div'd None

CAPITAL STRUCTURE as of 9/30/14
Due in 5 Yrs $155.0 hill.
LT Interest $13.4 bill.

Common Stock 10,042,192,011 shares
MARKET CAP: $242 billion (Large Cap)

(64% of Cap’l)

Obligation $71.6 bill.
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BUSINESS: General Electric Company is one of the largest & most
diversified technology and financial services companies in the
world. With products ranging from aircraft engines, power genera-
tion, oil and gas production equip., and household appliances to
medical imaging, business and consumer financing, and industrial
products, it serves customers in more than 100 countries. 2013

R&D outlays: $4.8 billion, 3.3% of revenues; 2013 international
sales: $77.4 billion, 53.0% of total top line. Employs approximately
307,000. Officers & directors own less than 1% of common stock;
BlackRock, 5.0% (3/14 Proxy). Chairman & CEO: Jeffrey Immelt.
Incorporated: NY. Address: 3135 Easton Turnpike, Fairfield, CT
06828. Telephone: 203-373-2211. Internet: www.ge.com.

General Electric stock has not joined
in on the overall market's recent in-
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cline. The bears have been all over GE for
the past year, and the tight range it
traded in during 2014 is reflective of this.
Any potential spark generated by moves
the company made was quickly doused,
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and thus the impact was marginalized.
More recently, a decline in oil prices
negated any inclusion that these shares
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might have in a run-up among industrials
as 2014 drew to a close. Our outlook for
General Electric is handsome, but it seems
the investment community is content to
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wait until the full turnaround is complete.
We assume that will be when all finance-
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related operations are purged from the
portfolio. Until then, this equity will prob-
ably remain under the radar, an unthink-
able assertion in years past, and one that
is hard to swallow for a company with
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such a huge market cap and global scope.
Recent troubles in the oil and gas
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arena are not what management
wants to be dealing with at this junc-
ture. Lower oil prices may well bring GE’s
industrial sales down by as much as 25% if
low prices continue through all of 2015. As

a result, industrial organic revenue growth
would peak at around 5% versus original
expectations of 7% to 9%. And all this com-
es at a time when GE is getting back to its
industrial roots. In fact, 75% of earnings in
2016 are slated to be from industrial oper-
ations, with GE Capital still making up
the remaining 25%. Net investments in
the finance arm should inch below $300
billion by the close of 2015, a noticeable
dip from the $365 billion run rate the com-
pany is working with today.

This year is a pivotal one for the com-
pany. The Alstom acquisition is set to
close halfway through the campaign. That
integration needs to be a seamless one or
else detractors will come out of the wood-
work. We are fans of the purchase and ex-
pect GE to maintain its course and head
into 2016 on a strong footing.

We like this blue chip from a number
of perspectives. The year ahead will
probably only bring returns in line with
the overall market; however, out to 2017-
2019 we think this equity has room to run.
Too, with the dividend north of 3%, income
investors have a strong play here.

Erik M. Manning January 16, 2015

(A) Operating margin includes all expenses ex-

cept interest, depreciation, and taxes.

(B) Diluted EPS. Excludes nonrecuring and/or

discontinued items: '00, 24¢; '01, 4¢;

'02, 10¢;

'05

_(18¢); 06, 1¢; '07, (3¢); '08, (6¢); 09, (26);

ary, April, July, and October. = DRIP available.
'10, (9¢); '11, (7¢). Quarterly EPS may not sum | (D) Includes intangibles. In '13: $92.0 billion,

due to rounding. Next earnings report due Jan- | $9.14/share. (E) In millions, adjusted for split.

uary 23rd. (C) Divs. historically paid late Janu-
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Company’s Financial Strength B++
Stock’s Price Stability 80
Price Growth Persistence 15
Earnings Predictability 70
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