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1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 [ 2008 {2009 [2010 [2011 2012 [2013 [2014 | 2015 | ©VALUELINEPUB.LLC|17-19
9.16 982 1092 | 11.61| 1215| 1358| 1501 | 1620 | 17.93 | 1955 | 21.09 | 21.12 | 2285 | 2644 | 2749 | 2838 | 28.75| 30.25 Revenues per sh 40.00
1.95 2.15 2.29 223 2.16 2.36 2.88 2.98 343 4.06 4.85 5.22 5.92 6.77 6.93 7.24 6.75 7.55 |“Cash Flow” per sh 10.35
1.26 1.39 1.46 1.36 132 143 1.93 1.97 2.30 291 3.67 3.98 4.60 5.27 5.36 5.55 4.95 5.65 |Earnings per sh A 8.00
18 .20 22 23 24 40 55 67 1.00 150 163 2.05 2.26 253 2.87 3.12 3.28 3.45 | Div'ds Decl'd per sh B= 450
1.39 1.38 1.49 1.49 1.58 1.04 112 1.27 1.45 167 192 181 2.03 2.67 3.04 2.85 3.10 3.15 |Cap'l Spending per sh 345
6.98 7.14 7.05 741 8.11 950| 1118 | 1199 | 1284 | 1311 | 1200 | 1303 | 13.89 | 14.09 | 1525 | 16.16 | 14.00 | 12.70 |Book Value per sh ¢ 17.80
1356.2 | 1350.8 | 1304.9 | 1280.7 | 1268.2 | 1261.9 | 1269.9 | 1263.2 | 1203.7 | 1165.3 | 1115.3 | 1076.7 | 1053.6 | 1021.4 | 1002.7 | 990.40 | 965.0 | 945.0 |Common Shs Outst'g® | 900.0
24.7 304 229 209 18.3 14.1 144 16.2 16.0 176 158 14.4 154 15.9 173 17.5 | Bold figyres are |Avg Ann’l P/E Ratio 16.0
128 | 173 149| 107| 1.00 80 .76 .86 .86 .93 .95 .96 98 | 1.00 1.10 99 | ValuelLine Relative P/E Ratio 1.00
6% | 5% | T%| 8% | 10%| 20%| 20% | 21% | 27% | 29% | 28% | 36% | 32% | 3.0% | 31% | 32% | *""P**  |avg Annl Divid Yield 3.5%
CAPITAL STRUCTURE as of 9/30/14 19065 | 20460 | 21586 | 22787 | 23522 | 22745 | 24075 | 27006 | 27567 | 28106 | 27750 | 28600 |Revenues ($mill) 36000
Total Debt $15130.2 mill. Due in 5 Yrs $5350 mill. | 2639 | 26.2% | 26.4% | 22.3% | 32.5% | 34.2% | 35.6% | 35.9% | 35.7% | 35.9% | 34.5% | 35.0% |Operating Margin 35.5%
LLTTF’etbt $1t4516-9df“1'; 4L_Tt":thef‘ 5635 mill. 12010 | 12495 | 1249.9 | 12141 | 1207.8 | 12162 | 12762 | 14150 | 14885 | 1585.1 | 1640 | 1670 |Depreciation ($mill 1900
gov;?;gﬁslg%;”)e~ ORI G206 of Cap | 2458.6 | 25008 | 28730 | 35226 | 42011 | 44055 | 49619 | 55031 | 54648 | 55659 | 4890 | 5450 |Net Profit Smil) 7420
Leases, Uncapitalized Annual rentals $1362 mill. 28.3% | 31.5% | 31.0% 1.4% | 31.8% | 30.4% | 29.3% | 31.3% | 32.4% | 31.9% | 36.0% | 32.0% |Income Tax Rate 31.5%
12.9% | 12.3% | 13.3% | 15.5% | 17.9% | 19.4% | 20.6% | 20.4% | 19.8% | 19.9% | 17.6% | 19.0% |Net Profit Margin 20.6%
No Defined Benefit Pension Plan 662.7 | 1813.4 | 617.2 [ d916.6 | 979.7 | 4276 | 14438 | 8938 | 1519.0 | 1880.L | 1600 | 1600 |Working Cap'l ($mill) 1300
Pfd Stock None 8357.3 | 8937.4 | 8416.5 | 7310.0 | 10186 | 10560 | 11497 | 12134 | 13633 | 14130 | 14500 | 14500 |Long-Term Debt ($mill) | 13000
Common Stock 973,203,623 shs. 14202 | 15146 | 15458 | 15280 | 13383 | 14034 | 14634 | 14390 | 15294 | 16010 | 13500 | 12000 |Shr. Equity ($mill 16000
11.6% | 11.1% | 12.8% | 16.4% | 18.8% | 18.8% | 19.8% | 21.6% | 19.8% | 19.4% | 18.5% | 21.5% |Return on Total Cap'l 26.0%
17.3% | 16.6% | 18.6% | 23.1% | 31.4% | 31.4% | 33.9% | 38.2% | 35.7% | 34.9% | 36.0% | 45.5% |Return on Shr. Equity 46.5%
MARKET CAP: $93.8 billion (Large Cap) 12.4% | 11.0% | 10.7% | 11.5% | 17.8% | 15.5% | 17.5% | 20.1% | 16.8% | 15.4% | 12.0% | 17.5% |Retained to Com Eq 20.5%
CUR$I$\4I|ELI\|{T POSITION 2012 2013 9/30/14 | 28% | 34% | 42% | 50% | 43% | 51% | 49% | 47% | 53% | 56% | 66% | 61% |All Div'ds to Net Prof 56%
Cash Assets 2336.1 2798.7 3233.3 | BUSINESS: McDonald’s Corporation operated, franchised, or li-  come in 2013. The company sold a stake in Pret A Manger in 2008.
Receivables 1375.3 1319.8 1226.7 | censed 35,864 fast-food restaurants in the United States, Canada, ~Spun off Chipotle Mexican Grill in 2006 and Boston Market in 2007.
Ion%eenrtory (FIFO) %éég %égg éggg and overseas, under the McDonald’s banner (as of 9/30/14). About  Has about 440,000 employees. Officers/directors own less than 1%
Current Assets 4922:1 5050:1 5210: 7 | 81% are operated by franchisees or affiliates, with the remainder of common stock (4/14 Proxy). CEO: Don Thompson. Incorporated:
Accts Payable 11419 1086.0 8473 under the control of the company. Foreign operations contributed DE. Addr.: One McDonald’s Plaza, Oak Brook, lllinois 60523. Tele-
Debt Dué - S- 6133 | 69% of systemwide sales and 57% of consolidated operating in- phone: 630-623-3000. Internet: www.mcdonalds.com.
8g;ferntLiab. 201z 2810 21391 McDonald’s _ third-quarter  results restoring trust in the brand will likely
— 1 were disappointing. The top line fell 5% take time. To that end, management is
AfN;\‘UA'- RAEES 1535‘ 5P¢St 53:4171,11'913 from a year earlier and was shy of our trying to be more transparent, with new
%évae”,?ﬁépsers) 8o% 70% 65w | $7.27 billion call. Guest traffic was down marketing initiatives aimed at answering
“Cash Flow” 120% 11.0%  7.0% in all major markets, including declines of questions and rebuilding brand equity.
Ef\l/rifgimgg %ggg@ ﬁggﬁ) 5-8‘0’? 1.4% and 3.3% in Europe and the United Remodels to improve the look, feel, and
BoakValue 60% 38% 25w | States, respectively. But the region com- convenience of restaurants are also under
- prised of Asia/Pacific, the Middle East, way, as is building a more robust online
Cal- | QUARTERLYREVENUES(Smil) | Full | and Africa (APMEA) was by far the worst presence and enhanced digital strategy.
endar |Mar3l Jun.30 Sep.30 Dec3l] Year | horformer, as concerns about food quality Creating a flatter, more nimble structure
2011|6112 6905 7166 6823 127006 | \yejghed heavily on results. One of the where individual locations can cater to lo-
%gg gggg ggéi %gi sgg% %igg company’s suppliers in China was accused cal tastes is also in the works.
2014 | 6700 7182 6987 6881 |27750 of selling expired meat. While the compa- McDonald's should be able to find its
2015 | 6750 7285 7315 7250 |28600 | NY Stopped getting shipments from the stride again, but the timing is more
" plant in question, consumers were already uncertain. Indeed, comparable-store sales
Cal- EARNINGS PER SHARE Full | spooked. Too, items like Chicken McNug- were down 0.5% in the month of October,
endar |Mar.31 Jun.30 Sep.30 Dec3l| Year | yots and Big Macs were in short supply as and we have cut $0.55 from our full-year
2001115 135 145 132 | 52T| management scrambled to find alternate 2014 share-earnings forecast. Likewise,
%g% %%g igg iég %zg ggg sourcing. This sapped about $0.15 a share our 2015 estimates moves from $6.00 to
2014 | 121 140 109 125 | 495 from the bottom line, while an increase in $5.65. While the above-average dividend
2015 | 125 145 150 145 | 55| tax reserves related to a number of foreign yield ought to keep conservative, long-
UARTERLY DIVIDENDS PAID ® tax matters pulled away another $0.26. All term investors from grumbling too much,
Cg" Q - 5“” told, share net of $1.09 was well below we feel that new commitments can be
ez%l%r MggSl J“5”5'30 Se5%30 D‘é‘isl ngr both our call and the year-earlier figure. deferred until more clarity emerges
2011 | 6l o1 o1 70 | 253 Management is working hard to re- regarding management’s turnaround in-
2012 | 70 0 0 77 | 2g7 | turn to growth mode, but this is no itiatives. Indeed, MCD stock is currently
013 | 717 77 77 8 |312 | easy task. The sales decline in APMEA ranked 4 (Below Average) for Timeliness.
2014 | 81 81 81 85 appeared to bottom out in August, but Matthew Spencer, CFA November 28, 2014

(A) Based on diluted shares. Excl. nonrecur.
gain/(loss): '98, (8¢); '01, (11¢); '02, (55¢); '03,

(25¢); '04, (6¢); '05, 3¢; '06, 53¢; '07, (930);

Incl.

4¢. Next egs. report due late January. EPS

'08, 9¢; '09, 13¢; '10, (2¢). Excl. cum. effect of | may not sum due to rounding. (B) As of 3/08
© 2014 Value Line Publishing LLC. All rights reserved. Factual material is obtained from sources believed to be reliable and is provided without warranties of any kind.
THE PUBLISHER IS NOT RESPONSIBLE FOR ANY ERRORS OR OMISSIONS HEREIN. This publication is strictly for subscriber’s own, non-commercial, internal use. No part
of it may be reproduced, resold, stored or transmitted in any printed, electronic or other form, or used for generating or marketing any printed or electronic publication, service or product.

accting change: '02, (7¢); '03, (3¢); '04, (8¢).

tax benefit: '04, 7¢. Excl. tax benefit '05,

(D) In mill., adj. for splits.

div'ds paid mid-Mar., Jun., Sep., Dec. = Div'd.
reinvestment plan available. (C) Incl. intang. At
12/31/13: $2,872.7 mill. $2.90/share.

Company’s Financial Strength At++
Stock’s Price Stability 100
Price Growth Persistence 70
Earnings Predictability 100
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