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customer service via a significant increase
in labor hours. Surprisingly, the expansion
of small format Neighborhood Market and
Wal-Mart Express stores is being put on
hold as the company analyzes which re-
gions to compete in as well as the product
mix. This is likely a response to competi-
tion with dollar stores in urban markets as
well as cannibalization from supercenters.

Operating income may suffer over the
near term. The aforementioned labor
costs coupled with heightened investment
in the e-commerce platform will likely
squeeze margins for several quarters.

We find these shares suitable for long-
term investors. The challenging retail
environment will likely keep comps flat
over the near term. This, combined with a
slowing footprint and increased invest-
ment in customer satisfaction and the om-
nichannel shopping experience, puts a
damper on our near-term outlook.
Eventually, we expect these investments
to pay off in the form of increased same-
store sales and earnings. Also, WMT
shares receive our Highest Safety rank (1).
Kevin Downing October 31, 2014

(A) Fiscal year ends Jan. 31st of following | (losses)/gains: '01, ($0.01); '05, $0.03; '08, [ Aug., and Dec.= Dividend reinvestment plan

calendar year. Sales exclude rentals from li- | ($0.07); '09, $0.04; '10, $0.40; '11, $0.03; '13, | available.

censed depts. (B) Based on diluted shares.

($0.23). Next earnings report due Nov. 13th.

(D) In millions.

May not sum due to rounding. Excls. n/r | (C) Divds. historically paid in early Mar., May,
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