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1998 | 1999 | 2000 | 2001 | 2002 | 2003 | 2004 | 2005 | 2006 [ 2007 [ 2008 {2009 [2010 [2011 2012 [2013 [2014 | 2015 | ©VALUELINEPUB.LLC|17-19
8.32 7.77 8.34 8.83 929 | 1015| 11.64 | 13.08 | 1444 | 1620 | 1896 | 19.75 | 19.64 | 21.94 | 2634 | 2831 | 31.95| 35.65 |Salespersh A 47.20
.58 .63 74 75 .89 .95 1.18 1.32 1.60 1.72 2.07 2.12 2.30 2.60 2.83 3.25 3.69 4.25 |“Cash Flow” per sh 6.30
A1 42 53 54 62 69 88 112 132 143 1.72 1.76 193 2.20 2.37 2.69 2.97 3.55 |Earnings per sh AB 5.40
A1 12 12 12 12 14 19 24 .30 .36 44 49 53 .60 .70 81 93 1.02 |Div'ds Decl'd per sh C= 1.70
44 .34 .39 .30 27 18 20 24 32 31 46 A7 .35 45 .65 g1 1.01 1.15 |Cap’l Spending per sh 1.40
2.84 2.95 291 325 361 378 454 5.37 6.07 6.97 797 8.95 | 10.08 | 10.35 | 11.33 | 1248 | 1244 | 14.35 |Book Value per sh 19.95
11480 | 1129.2 | 1078.4 | 1074.4 | 1064.4 | 1054.4 | 1052.4 | 1050.4 | 1036.0 | 1007.6 | 982.20 | 971.00 | 968.00 | 951.00 | 916.00 | 894.00 | 870.00 | 860.00 |Common Shs Outst'g F&| 810.00
30.7 28.1 22.7 202 212 17.1 184 17.9 16.0 16.4 178 153 16.4 18.2 204 19.4 24.2 Avg Ann’l PJE Ratio 19.0
160| 160| 148 104| 116 97 97 95 86 87| 107 102| 104| 114| 130| 108| 127 Relative P/E Ratio 1.20
9% | 1.0%| 10%| 11% 9% | 11% | 11% | 12% | 14% | 15% | 14% | 18% | 17% | 15% 14% | 15% | 1.3% Avg Ann’l Div'd Yield 1.7%
CAPITAL STRUCTURE as of 8/31/14 12253 | 13740 | 14955 | 16326 | 18627 | 19176 | 19014 | 20862 | 24128 | 25313 | 27799 | 30650 |Sales ($mill) A 38250
Total Debt $1347 mill.  Due in 5 Yrs $333 mill. 15.1% | 13.8% | 16.0% | 14.7% | 14.7% | 145% | 14.7% | 151% | 14.1% | 14.6% | 15.1% | 15.5% |Operating Margin 17.0%
LT Debt $1195 mill. LT '”‘efemf&f-of cania | 2014 | 2572 | 2820 2697 | 3036 | 3350 | 3237 | 3350 | 3730 43B0| 518 | 530 Depreciation (Smil) 690
(0% of Capita) | gy56 | 12116 | 13920 | 14583 | 17381 | 17274 | 19067 | 21330 | 22230 | 24640 | 2693 | 3140 |Net Profit (smill) 4425
Leases, Uncapitalized Annual rentals $427 mill. 34.8% | 34.9% | 35.0% | 33.7% | 30.7% | 26.7% | 24.2% | 25.0% | 25.5% | 24.7% | 24.0% | 24.5% |Income Tax Rate 25.0%
No Defined Benefit Pension Plan 77% | 88% | 93% | 89% | 93% | 9.0% | 10.0% | 10.2% 9.2% | 97% | 9.7% | 10.2% |Net Profit Margin 11.6%
3503.0 | 4351.9 | 4735.7 | 5492.5 | 5517.8 | 6457.0 | 7595.0 | 7339.0 | 7666.0 | 9700.0 | 8669.0 | 9330 |Working Cap'l ($mill) 11600
Preferred Stock None 682.4 | 687.3 | 410.7 | 409.9 | 4411 | 437.2 | 4458 | 276.0 | 228.0 | 1210.0 | 1199.0 | 1200 [Long-Term Debt ($mill) | 1050
Common Stock 861,508,468 shares 47817 | 5644.2 | 6285.2 | 7025.4 | 78253 | 8693.1 | 9753.7 | 9843.0 | 10381 | 11156 | 10824 | 12340 |Shr. Equity ($mill) 16165
(178 mill. Class A shares; 684 mill. Class B 17.5% | 19.2% | 20.8% | 19.9% | 21.2% | 19.1% | 18.7% | 21.1% | 21.0% | 20.0% | 22.6% | 23.5% |Return on Total Cap'l 26.0%
shares.) as of 10/2/14 19.8% | 21.5% | 22.1% | 20.8% | 22.2% | 19.9% | 19.5% | 21.7% | 21.4% | 22.1% | 24.9% | 25.5% |Return on Shr. Equity 21.5%
MARKET CAP: $78.1 billion (Large Cap) 16.0% | 15.8% | 17.2% | 15.9% | 16.9% | 14.5% | 14.4% | 16.0% | 15.5% | 15.8% | 17.5% | 18.0% |Retained to Com Eq 18.5%
CUR$I$WI|ELI\|{T POSITION 2013 2014 8/31/14 | 19% | 26% | 22% | 24% | 24% | 27% | 27% | 26% | 28% | 29% | 30% | 29% |All Div'ds to Net Prof 31%
Cash Assets 5965 5142 4579 | BUSINESS: NIKE designs, develops, and markets footwear, ap- employees (including retail and part-time employees). Officers &
Receivables 3117 3434 3587 | parel, equipment, accessories, and services. It sells products to directors own 75.1% of Class A and 17.2% of Class B shares; The
Ion%eenrtory (LIFO) ﬁ% ﬁ% ‘{gig retail accounts, through NIKE-owned retail stores and the Internet, Vanguard Group, 6.0% of Class B; BlackRock, 5.8% of Class B
Current Assets 13606 13696 13540 | and through a mix of independent distributors and licensees in ap-  (7/14 proxy). Chairman: Philip H. Knight. President & CEO: Mark G.
Accts Payable 1646 1930 1970 proximately 190 countries. Has 322 domestic and 536 international ~ Parker. Incorported: OR. Address: One Bowerman Dr., Beaverton,
Debt Dué 178 174 152 | locations (including factory stores) as of 5/31/14. Has about 56,500 OR 97005. Telephone: 503-671-6453. Internet: www.nikeinc.com.
8$Eerm Liab. 292 223 2811 NIKE turned in a surprisingly strong rency), year to year, at the end of August.
—— performance for the fiscal first The company is benefiting from
AfN;\‘UA'- RAEES 1535‘ 5P¢St 53:4171,21'914 quarter (ended August 31st). Both sales athletic apparel and footwear being
o chenge (persh)  10¥rs,  Sdts, 0TI | and share earnings handily beat expecta- purchased for everyday casual dress.
“Cash Flow” 125% 105%  18.0% tions. A sales gain of nearly 15%, year to Although this is not new, management
Emmgg }g-ggﬁ %gggﬁ) %8-8,‘;? year, included a solid increase in average noted an acceleration in the trend, of late.
BoakValue 0% 83 133% | selling prices, with a likely assist in This phenomenon likely boosted back-to-
Fiscal VY ol volume from the World Cup soccer tourna- school sales, which extended well into Sep-
Jscal | QUARTERLY SALES ($ mill) Fiscal| ment. NIKE attributed its ability to com- tember.
Ends [Aug.31 Nov.30 Feb28 May3l| vear | mand higher prices, in part, on new, in- Headway is being made in several in-
2011 | 5175 4842 5079 5766 | 20862 | noyative products. (The Lebron 12 basket- ternational markets. Despite a weak
%gg gg% gggé 2%’? gggg gééig ball shoe was launched in mid-October.) economy, August-quarter sales in Western
2014 | 6971 6431 6972 7425 | 27799 The August-period gross margin expanded Europe jumped 25% (constant currency),
2015 | 7982 7150 7510 8008 | 30es50| PY 170 basis points, thanks to pricing, a as we believe NIKE is taking share from
Fscal CARNINGS PER SHARE A Zul favorable product mix, and growth in Germanys Adidas. Too, we're seeing a
Year (051 Nov30 Feb.28 May3i| Fiscad direct-to-consumer business. Total retail turnaround in the Greater China region,
Ends |AUG. . . y Year | pysiness was up 30%, with same-store and following some merchandising missteps.
2001\ 57 41 54 62 | 2201 o.commerce sales advancing 15% and 70%, Sales there were up 20% as NIKE contin-
%g% gg gg ?g ?g %g; respectively. Continued investments in ues to convert partner stores. And prog-
2014 ‘86 59 75 78 | 297 retail have driven up overhead costs, but ress is being made in reducing inventories
2015 | 1.09 70 ‘85 ‘91 | 3s55| the plan appears to be a resounding suc- in Mexico and Brazil after some earlier
UARTERLY DIVIDENDS PAD = cess. Marketing expenses climbed 23%, distribution center problems. ) )
eﬁg; MQ 3l J 5“” though were much less than previous We would wait for a pullback in this
ar3l Jun.30 Sep.30 Dec3ll Year |, iqance. The bottom line also benefited top-quality stock. The share price rallied
2010 | 135 135 185 2% 70| from aggressive share buybacks and a 12% on the positive fiscal first-quarter
%gg i3 125 125 %gi gg lower tax rate. However, the full-year tax report. We now think that the valuations
2013 - 7 ”n " 3 rate is expected to be up slightly. Future are ahead of themselves.
2014 4 B B B ' orders were up 11% (14% in constant cur- Craig Sirois October 31, 2014

(A) Fiscal years end May 31st. (B) Diluted
earnings. Excludes nonrecurring: '98, (14¢);
'99, (5¢); '03, (50¢); '07, 4¢; '08, 15¢; '09,

to change in share count. Next earnings report

due

early January, April, July, and October. = Rein-
(25¢); '13, 2¢. Quarterly EPS may not sum due | vestment plan available. (D) Includes 15.5¢
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late Dec. (C) Dividends historically paid in

dividend paid December 30th. (E) Includes 21¢
dividend paid December 26th. (F) In millions,
adjusted for splits. (G) Each share of Class A is
convertible to one share of Class B.

Company’s Financial Strength At++
Stock’s Price Stability 90
Price Growth Persistence 100
Earnings Predictability 100
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