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Visa Inc. is the result of the merger of Visa | 2004 | 2005 2006E PO07E | 2008 | 2009 |2010 2011 | 2012 [2013 | 2014 | 2015 | ©VALUELINEPUB.LLC| 17-19
USA, Visa International, Visa Canada, and .- .- 808 | 912 | 964 | 11.30 | 1285| 18.29 | 2045 | 22.60 |Revenues per shAE 32.35
Inovant. The reorganization was completed 250 | 322 | 386 | 534| 661| 821| 970| 1120 |“Cash Flow” per sh 15.70
in October 2007. In March of 2008, the com- 225 292| 391| 499 | 620 7.59| 9.00| 1040 |Earnings per shABF 14.60
pany went public, offering 406 million shares 2 44 53 67 99| 139| 168| 200 |DividsDecl'd pershG 292
at an initial price of $44. The company 54 40 29 43 46 73 50 50 [Cap'l Spending per sh 70
rglsed $17.9 billion in the Iarg(_est IPOinU.S. 2729 | 3059 | 29.89 | 3252 | 3407 | 4172 | 48.80| 52.00 Book Value per sh® 76.70
history to date. Lead underwriters were J.P. 77471 758.00 | 836.87 | 812.95 | 810.61 | 644.00 | 625.00 | 620.00 [Common Shs Outst'g € | 700.00
Morgan and Goldman Sachs, which led a 26| 203 205| 157 193] 237 Bold figires are |Avg Ann'l PJE Ratio 250
team of other main underwriters and several 19 | 135| 130 99 | 129| 133| \Vauelline |Relative P/E Ratio 155
small banks. 3% | % | % | 9% | 8%| 8%| =" |AvgAnn'lDivd Yield 8%
CAPITAL STRUCTURE as of 3/31/14 2948 | 3590 | 6263 | 6911 | 8065 | 9188 | 10421 | 11778 | 13000 | 14250 |Revenues ($mill) AEF 22650
Total Debt None 30.3% | 37.3% | 46.9% | 54.5% | 60.2% | 62.5% | 63.1% | 61.5% | 63.5% | 63.5% |Operating Margin 62.0%
140 137 237 226 265 288 333 397 440 480 | Depreciation ($mill) 765
Leases, Uncapitalized Annual rentals $95 mill 455 739 | 1700 | 2213 | 2966 | 3650 | 4203 | 4980 [ 5625 6450 |Net Profit ($mill) AB 10200
' 34.8% | 36.0% | 23.8% | 42.7% | 36.1% | 35.5% NMF | 32.5% | 34.0% | 34.0% |Income Tax Rate 34.0%
No Defined Benefits Plan 15.4% | 20.6% | 27.1% | 32.0% | 36.8% | 39.7% | 40.3% | 42.3% | 43.3% | 45.3% |Net Profit Margin 45.0%
201 | d775 | 4009 | 4799 | 5236 | 5739 | 3832 | 3487 | 6000 | 6250 |Working Cap'l ($mill) 7500
Pfd Stock None al|l - - wm| | - I Nil | Nil |Long-Term Debt ($mill) Nil
Common Stock 628.44 million shares 583 | d501 | 21141 | 23189 | 25011 | 26437 | 27630 | 26870 | 31000 | 32750 |Shr. Equity ($mill) 53700
' 73.1% - 8.0% | 95% | 11.8% | 13.8% | 15.2% | 18.5% | 18.0% | 20.0% |Return on Total Cap'l 19.0%
78.0% --| 8.0% | 95% | 11.8% | 13.8% | 15.2% | 18.5% | 18.0% | 20.0% |Return on Shr. Equity 19.0%
MARKET CAP: $129 billion (Large Cap) 78.0% - | 76% | 82% [ 104% | 12.2% | 12.3% | 14.9% | 19.0% | 21.0% |Retained to Com Eq 20.0%
CU%TAIIELI\{I)' POSITION 2012 2013 3/31/14 -- 5% 14% 12% 13% 16% 18% 19% 19% |All Div'ds to Net Prof 20%
Cash_Aséets 2074 2186 1820 | BUSINESS: Visa Inc. is the world's largest retail electronic pay- countries. Visa's global network, VisaNet, delivers value-added pro-
Receivables 723 761 832 | ments network providing processing services and payment product  cessing, including fraud and risk management. Has about 8,500
Other 8989 _ 4875 5855 platforms. This includes credit, debit, prepaid, and commercial pay- employees. Off. and dir. own less than 1.0% of common stock
Current Assbelts 11786 7822 8507 ments, which are offered under the Visa, Visa Electron, Interlink, (12/13 proxy). Chairman: Joseph W. Saunders. CEO: Charles W.
ég%ttsg’uega e 152 184 114 and PLUS brands. Visa/PLUS is one of the largest global ATM Scharf. Inc.. DE. Address: P.O. Box 8999, San Francisco, CA
Other 7802 4151 4847 | networks, offering cash access in local currency in more than 200 94128. Telephone: 415-932-2100. Internet: www.visa.com.
Current Liab. 7954 4335 4961

ANNUAL RATES  Past

Past Est'd’'11-'13

Visa’'s March-period top-line result
marked a rare miss. (Year ends Septem-

years, up from less than 42% a few years
earlier. The most rapid growth is coming

ofchange (persh)  10¥is.  5Yis.  w01°18 | ber 30th.) To be sure, revenues still ad- from Asia/Pacific (now 28% of the total),
Revenues . o 380% 1 vanced a decent 7% year over year, to Latin America (15%), and the segment
Earnings - -- 185% | $3.16 billion, with each geographic seg- comprised of Central Europe, the Middle
Dividends - ©- 245% | ment reporting gains. But that figure fell East, and Africa (15%). (All figures are
Book value = == 170% | short of our $3.34 billion estimate and the presented on a constant-dollar basis.)

F\i(seggl QUARTERLY REVENUES ($ mill.) AEF ngélal market's lofty consensus. Consequently, In our view, debit cards will account
Ends |Dec.31 Mar3l Jun30 Sep.30| 'vear | we've slightly reduced our full-year top- for the lion's share of growth for the
2011 [2238 2245 2322 2383 [9188 | line forecast, from $13.2 billion to $13.0 foreseeable future. Indeed, debit cards
2012 | 2547 2578 2565 2731 10421 | billion. (Note: Even at our reduced out- now account for 57% of total revenues,
2013 | 2846 2958 3001 2973 Q1778 | |ook, revenues are expected to advance compared with less than 50% in the not-
2014 13155 3163 3292 3390 13000 | 10%-plus in the current fiscal year.) so-distant past. One caveat: Consumers
2015 |3450 3580 3630 3500 (420 | peanwhile, the bottom line hasn't typically use debit cards for smaller, day-
Riscal EARNINGS PER SHARE ABF ful | skipped a beat. Share net came in at to-day purchases, which tends to inhibit
Ends [Dec.31 Mar3l Jun.30 Sep.30| vear | $2.20 for the March period, compared with the dollar value per transaction.

2011 | 123 123 126 127 | 499| our call of $2.14 and the $1.92 logged in Visa shares have given up some
2012 | 149 160 156 154 | 620 the year-earlier term, and matched the ground since our full-page February
2013 | 193 192 188 185 | 759 single-largest quarterly tally in Visa's stel- review. Nonetheless, we remain optimis-
2004 | 220 220 232 228 | 900 |ar history. All told, we've raised our fiscal tic about the company’s long-term pros-
015 | 265 263 258 254 | 1040] 2014 earnings target, from $8.90 to $9.00 pects, owing to its rock-solid finances (in-
Cal- | QUARTERLY DIVIDENDS PAID Full | a share, which would represent an in- cluding a debt-free balance sheet), best-in-
endar [Mar31 Jun.30 Sep.30 Dec3l| Year | crease of 18%—20% from the prior year. class management, and ubiquitous brand
2010 | 125 125 125 15 53| Much of the progress we foresee will name. This good-quality stock has above-
2011 | 15 1515 2 67| likely be driven by Visa’s internation- average total return potential to the end of
2012 | .22 2 2 3 991 al business. Indeed, revenues generated this decade, and the recent retreat
2003133 38 .33 40 | 139 gyerseas (including Visa Europe) have ac- presents a nice entry point, in our view.
2014 | 40 40 counted for 45%-plus of the total in recent Sharif Abdou May 16, 2014
(A) Fiscal year ends Sept. 30th. (B) |July. (C) In millions of adjusted, diluted Class-A | U.S.A. only. (F) May not sum due to rounding | Company’s Financial Strength A++
Represents adjusted dil. Class-A earnings. Ex- | common shares outstanding. (D) Includes in- | and/or change in share count. (G) Div'd histori- | Stock’s Price Stability 75
cludes nonrecur. charges: '07, $2550 mill; '08, | tangibles. As of 3/31/14: $23.0 million, $0.04 | cally paid in mid-Feb., mid-May, mid-Aug., and | Price Growth Persistence 70
$1.29; '12, ($4.11). Next egs. rep. due in late | per share. (E) Prior to '08, results are for Visa | mid-Nov. Earnings Predictability 100
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